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Clean-ups a clears t t a ee 
May cost UK Agnelli’s resses. hrea en 
landowners  FFr5.6bn bid 
$1.8m an aere for Exor unity O former 
Owners of UK land Agnelli family of Italy has been 
by pollution cleared by France’s stock mar- 
could face clean-up costs of authoritles to bid 
between £100,000 and ¢im ($1.05bn) for Exor, the holding 
($L8m) an acre, under reguia- © company which controls 
tions to be enforced in the new eral water company 
year, according to a report. The move came after French 
Companies could be liable said Exor need not, | By John Lioyd in Moscow 
for the cost of clearmg the after all, bid for : 
Gifects af “noxious gases or —trrol of THE LAST Soviet institutions ebout what Kind of army to 
from the soil, even. Page 13 slid into yesterday a8 « 917 create and what to do with the 
if the poltution many | the tensions foreshadowed by | 28k in 1917 they former Soviet Union's nuclear 
years ago and they were not oe. «OC Mr Gorbachev, in his said we would have . arsenal of 30,000 warheads. 
causing it. ernment plans to sell the rest as Soviet leader, Kazakhstan has objected: to 
com at the earliest threads wet the Now they say it was it, Ukraine and Byelorussia 
Kenyan resignation if it keeps power after next ca tithe Sicmer Soviet Lie would destroy their nuclear 
cabinet minister Mwai  Yeal’s general a all a Hie!” Gillian Tett Weanvieal andl lia ileeidt us 
Kihaki said he had quit as Page 15; Lex, Page 12 The Russian flag, raised talks to a centenarian the only nuclear republic. ‘Tass 
minister over E ISUZU, Japanese vehicle maker | above the Kremtin in place of who has lived through mene sees ministers 
Daniel arap Moi’s decision to in which General Motors of the Red Flag on ; would new proposals to a 
halt an inquiry into the mur- — the US holds a 374 per cent t immediately after his two world wars Commonwealth summit in the 
der of a former foreign has dividend ton fi and four Russian Byelorussian capital Minsk 
ter, and over evidence of else- rayimanis afi pinnghig fate over the Union Supreme ee Monday. 
tion-rigging. Page 5 the red. It an amiual as two dozen deputies of the revolutions .....Page 12 There was also. 
At least 47 people were killed SR ortinahe ust sae themselves out of office. nian minister of state, said 
and 40 injured when suspected  fenvu blamed weak they cata! comment Pegs ‘0 Russian witisiecs ot 0 niesting 
Sikh militants stopped a train soa tas Gr thecunaed oemateds the of Mr Victor in Moscow on Tuesday 
in Ludhiana in and development spending. , the chairman of confronted other republics 
bled Punjab, and opened fire Page 15 the state bank (Gosbank), and his state’s dismay at the appar- with an ultimatum that they 
on : ident oe en ee - ent of power Sco cane ra garnet eer 
Presiden already occur- Moscow government ie al would print bank- 
Algerian elections George Bush nominated busi- | ring aa Russian next. He said this was at odds notes to cope with increased 
Algerians to the Barbara authorities and those of with Commonwealth agree- 
in the North African nation’s to become secretary of the Ukraine, the next largest The Russian government has 
first free parli Conunerce Department. She republic Commonwealth Minsk and the Kazakh capital, published a resolution on price 
tions that could end three will replace Robert Mosbacher, | of States - which Alma Ata. Mr rises, decreeing “free prices 
decades of one-party rule and = © who is quitting to head the the Soviet Union - said Mr Kravchuk was “clarify- based on demand and supply” 
bring e re-election cam- and the most suspicious of a ing those agreements”. for most goods, except for 
to power. paign. continuing rule from Moscow Se ee basics, children’s food 
Bakhtiar case extradition oat panier dose of a As the US, £C and Germany Ievestia that strategie nuclear in the southern 
French magistrate has Atta Inox! raaeas moved swiftly to recognise forces on Ukrainian territory Georgia there was a full in the 
extradition proceedings Too) pian Pearse said. | Russia as the successor to the would be disarmed. This would fighting between 
for an Iranian arrested in Swit- Foy nes of British Soviet Union, Mr Vladimir deny their use to opposition. 
in connection with the fg? ae their ten. | Shlyaposhnikov, press secre- the Russian t, Mr has claimed at least 40 lives 
murder of former Iranian ronan cn tary to Ukrainian President Yelisin, who has taken Sunday. } 
minister Shapour Bakh-  Se0cy 13 Leonid Kravchuk, an over control of the nuclear © Ata reception for journalists 
tiar, the justice ministry said “aking. Page interview with the Reuters spat yesteniay, Mr Gorbachev, who 
Fire-bombs kill 11 nfl ah fomebtg hg puting Russe rile os fle Commonwealth met ray “rninous” effects af a 
arate sexeod to supply Japanese eleo- legal successor to the in Moscow to map out a joint “ i or 
key's new fronics group Hitachi ts inion. policy. They are con- would a thres week break 
have taken their war to the latest Japanese language per. Mr Kravehuk has spoken of cerned to overcome an impasse to consider his future role. Bras end few members of th Unlon'y Sipreme SQViit wee at yesterdays final season 
ea ree sonal for The 
on an Istanbul Ww. deal helps ISM's efforts to 
atau Settee =. |B h ves t t links with epublics | 
IRA truce ends Cis ME DOS recating aye” us mo es O se up h I r UL 
ity forces in Northern tem. Page 15 : wa 
i - a= d m ' eee min | sated dant “at: EC “ofa ‘tee tp ndent and 
po type the “LLOYD'S OF LONDON insur. wit the Fpubes sieves of he fe and democratic. principles”, tha eens ‘tec te as US secretary SPER a ot meted tat at am BC foreign: ‘ democratic independe by its 
an Renubhieen Paes cae ‘ket has struck one Soviet Ui to meet soon with © All the hae 5 “Wane I ' From capitals across the courageous president, Boris 
paign of violence after its of the biggest contracts with a George Busk President Boris Yeltsin of Rus- Yames Baker is the FI’s Man of the Year. Lionel ona both former cold war. Yeltsin”. 

Christmas overseas party for said be would recopuise Bus. sia. “I think it is important. Barber interviews him and explains why ..........Page 10 foes and third world allies. Hailing the demise of the 
expired at midnight ance. Syndicates by | sia and five other republics, He thinks it’s important..No a Mikhail Soviet Union as “a victory for 
EL eat ecto group, one of the big- | writes George Graham in date was set,” Mr Bush said. eaSoe «deve, oo . : "for his : democracy and freedom”, Mr 
terroriem, Page 7 a: Se OO US Washington and Our Foreign Ser dinette carcesticn ee ae on =ecoeee for the _and integrity. Only. China ee ae 
indian ferry disasters ity exposures with President Bush acknowl- to Russia in place of the for- national minorities, and for 

-one people were miss- Re, subsidiary of Swiss insurer mee a mer Soviet Union, and also existing borders, a foreign 
ne pierccoedel bey a Rage? he would not establish fall of the remain. In Britain, Mr Douglas 
oat in bad weathey in until had ing 10 republics of the union Hogg, the foreign 
India’s West Bengal state. Only FRENCH . in committed themselves to will follow as soon as ter, will meet senior officials 
two bodies had been recovered “Hour strike at big ports le security po agree to comply Euro- today to review the question of 
despite a search of the area, plant to reorganise working , 
NXereatosign treaty amo, ratmtmeon | Algeria Sharp rise in Tokyo 
¥ it Sign a oOw- ' 
fname vagicmacuns |WANIS “PC | balance of trade 
of its nuclear facilities, a Separate concern as a first meetin on 
aE dovnaucan activity g By Rachel Johnson and John Hunt in London 
would not possess faciliti Page 14 oil uotas and Steven Butier in Tokyo 
eo BULLERS, ng UK q JAPAN’S cturent account The trade account alone, 
Dessie falls from grace = Suspended at 3.5p as some cf, | Resources Editor in November to geo teng Se 
icehorse Desert pared $1.68bn 2 nearly doubled $8.65bn, com- 
failed to achieve a record fitth iS debts into equity andsub- | opgc MEMBERS are | but the trade news had pared to $44bn. 
win in the King George VI ee new . considering a at oe on ee lp re Mi ‘Ss post- tie on eee o . 
a eae = TELEFONICA de Argentina recent sharp fall in the oii a growing embarrassment to : 
pee eee: ated shares 4.4 per cent to i Japan, the US and France, Japan, particularity in advance ml E . - oY he : ks %® 
ae Australe 2870 the newly The call has come from | the only major markets which of the visit to Tokyo of Mr meant to $6,000 tax-free ( ie | pe 
last fence and, although as oe oe hawk | opened, showed equity gains, George Bush, the US president a u can invest up to 56, a couple iy nm 
= of about ce that the Oe ers wate better as = can in £6,000 )ina & F “hes 
COncETn. ' = oy 
prices and said ministers | stock market rally would less claims a - Personal Equity Plan - and take full advantage . a 
should impose: cactae =o extend into the new year. helped to prevent the dollar = of your full rly PEP all a = zi 
fapee in the market. closed and movements were York. The doliar firmed a a 
Sandi Arabia would have to exaggerated by thin volumes of apaloet the mark aiter opsning g & For investments up to £3,000, consider our Unit Trust PEP. nm 
support Algeria a meet- Pfennig below Tues- 
ing was to take place, and so current account surplus. day’s close. It closed in Paris . . Otherwise, you can use your complete tax-free allowance with a 
OS ee ee ae ee On Oe ecto eae aollan Pere tee ae per Bi our full PEP which gives a choice of investment in unit trusts, a ~ 
exclusive excerpt ETE pains aaleeaia sig ag ee — a aaa a Gee oat m@ =. Managed Portfolio of leading British companies or your own - 
from Malcolm stance on oil prices world between and ebed today by Legal and Gee 7 ' selection of shares. — a. xf 4 
Be pr Criminale cen afte | noe, Gar dota: len 40 er ot saree | BL a To find out more just tlk to your financial faladvisespostthe 
novel, Dr as The pext official of | opening at Y126.70 and Federal Reserve may have | coupon or ring us free on 0800 282 104 - ‘ im 
@ Opec Js scheduled to take place | DM1.5085. In New York, the US over-stimulated the economy || - 
dru nd war: on LY, w quotas | CUrrency was at much the and underestimated the vigour | _ : 
“the year in ae = ee z GUE FREE 0800 289 101 7 
the year in sport = e = 
200 aim. ~ 5.30 in, @ 7. DAI A WEEK 
Th and 8,000 foreign execu- ooking forward US LUNCHTIME STERLING aap . ait 
tives Manan: ‘but very few right at the top —8 to its first spell in charge RATES New York lunchiime: clad . a . Set wl . 
Terrorism: Northern Ireland life this year Portugal is about to Fed Funds: 4% % 1 | Pear | 
ended as it began — with IRA bombs ............. ae oe eee 3.902% | cee 
Technology: There is a new breed of super- jolla Sivas the a eTooK mensces m5 pee Zn. 
star — the Video games VITIOSO -ressss | prime mini tor, Se Wek 7 808% eel Hew York laachiias: i a 
Editorial Comment: Farewell to the USSA; A % EC membership was j SFr1.3435 eT i a 
ra G Lae 7 1 3,083.73 (+ 12.75) 
television trap AVOIDED -—-———erveereres mews eserves £4 decisive in the devel- Y1 Comp EZ ni 
British banking: The most senior manager at core = modemi- Tokyo close: Y128.05 491,69 (+219) zi <— - = 
Midland Is braced for a grim new year .....13 ee London markote Chie price changan RR Niel my Norktei (g1D) No! = 
French The La Cinq station is des- yeuterday: Page 13 : i Onc tog ress lay phone ca 4 ‘ 
perately attempting to stave off collapse ..... 15 a = a ——————— ey on © SAVE & = 
ne «6-25 Commodities nu 16 Markeisworld — | 
eee ase | Sienna NS ' Kez Os goe = 
a 7 Currencles & money .. 24 : aa 
Companies a—aewne 14 Edtrial Comment 18 Be ee a @-THE INVESTMENT HOUSE. @ I 
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An inability to focus solely on retention of power proved the undoing of. th 


-~ = 


The president who cared too uC n 


since “egies Sete oe 5a atm infuriating, latterly treacherous: 





‘The fox knows many een re ea ene ee a ae RAGA a ae ide ae ; ; fter 1 J 

° Stes pee ee Mr a ae ee hee ae me Saree 23D pe RR RS eaten . ite death, Yet even before the putsch the | 

things, but the hedgehog etre cee Ee eee aes RRS Ate: eae chs act party's guts hail been torn ont, itz best and 
. - 5 7 -OF ‘ a) 

knows one big thing eer Pee eS eee tech 

N THE division of humanity between including Mr. Go 7” 

I ie _. vicg-president, -deferice - minister, prime 

go minister and chief of staff, with the back- 4. 

= . ing of his oldest.friend in palitics, Mr 7 

a rt the chairman of the. ‘ 


Mr Gorbachev's own choices: as 

hedgehogs and foxes, (first made by 
Ferner sot Archilochys and used 
in Isaiah Berlin's famous essay on Tolstoy) 
Mr Mikhail Gorbachev comes out clearly 
as a fox — the first to head the Soviet 


The previous leaders of the state since and ramshackle gesture-of protest 
Lenin, ‘with the ‘partial exception la agai indy genuinely have thought the 
Nikita , were - 
above all knew one big thing: how to keep president would join them: On. his.own 
and how to use power. account, in 2 rambling: little essay: pub- 

Mr Gorbachev, by contrast, knew and lished as The August Coup, he was offered 
gave priority to many He knew the the option of-taking a'rest in the Crimean 





of eastern E were in a state a 3 Soke 
dued revolt against their Communist lead- ee ie eek ‘Joined thé list of 
ers: and that corruption reached to the top 2 ag >, they merely joined t aaa ee 
levels of the party he led and what. he thought: ‘or perhaps that:is 
also knew the country’s ecology was . -qeally what he was and what he thought, 
fearsomely damaged and that the party but at-the last’minute, -typieally, he 
« MGnee seen a8 soarcely abla.to ut a Toot 
: as . - to: a 
By John Lloyd :wrolag, Mic Gorhecher is how sous na ber. 
e 7 . plundered ea 
in Moscow | iad with peesonal tantrums. ns 
_ _ dn 1988 a ee ea 
** ‘alists in ‘a live‘interview: from Yereyan - 
was so thoroughly bureaucratised that no airport. two days-after: nearly 30,000 
in an.earthquake. . 
‘< npi g off 
ir had ial > Len “ 
which was the marvel of the world, and by , parade through Red Square and for threat- 
Sea aad praia in the - Andrei Sakharov, the only t figure the 
initial support of radicals and democrats - ‘contemporary Soviet opposition produced, 
- he was able to retain his coe a annoyed him during a Supreme Soviet 
uch of the time, keep up a momen - debate. : REE kee BE tacts ek Sale 
for change. But his fack of knowledge of _* Most.of all, though, he is seen.as having 
power was his undoing. lost out in-the ‘struggle. with Mr ‘Yeltsin. 
One cannot say that in Mr Boris Yeltsin . Be raised. -Mr ‘Yeltsin. to:the polithu- 
he met an immovable hedgehog: Mr Yelt- :; Yead, he huuniliated him in party and par- 
sin has more of the fox about him, and '’ Hamentary forums and pushed him to the 
may in authoritar- *. Dost-of deputy minister of construction. 
i © -It-was crude,: bat‘ not crade enough. it 
chev, in releasing from party thrall the in'a mouldering embassy, and allowed the. 
myriad of movements, hatreds, ambitions former first. secretary. of Sverdlovsk ‘(now - 
and social tensions which communism had recalling that it was-here . 
by ing them to be non- where Tear Nicholas JI was killed by local 
existent, allowed a politics to over . Bolsheviks) to develop his‘ talent for: popu- 
which he could not have control, and - lism and. deepen his. unders ng -with 
which in the end he not - the ori distrustful radicals and dem- 
Among the many political obituaries _ ocrats. These were later to act ‘as 
which appeared in the press in the “the support group for iis successful bid for 
ee ee tooo auidh ee ee ee ee aan 
e pages magazine wW -. Mamy observers and most ordinary 
had. become one of the . sians think it was this fatal weakness, this 
The ai ot beg ‘which the: last, 
author his pi inti > - was 
began piece by pomting A, En as 


up that the Soviet president was a mys- 
tery, a series of paradoxes. “He was eee Bs ck ae 7 ws ° * 
betrayed by his friends and saved by his eee Beth ae ey eee oe enn a a, es 
enemies...crowds gave him a fervid wel- Ke PRE OR cn a a es ee ae P; comclusion.. ..02- pee et 

come in Madrid, Bonn, Paris and Milan. At ra, gl OE ag Seale ae” el Tete, ~~ ‘As-for Mr Yeltsin, from -his public fin - - 
rallies in Leningrad, Riga and Moscow he age ger-wagging at:Mr _Gorbachey. when he . 






other politician in the world had so many 9. ee ee Orage 

hopes and disappointments associated ; caer eae "ond wf ae ER his- comments 
war AL ganaee Yakovlev, the president’s hh eo oa ] — ay a L 
long-time confidant and aide who, with Mr PARTING OF WAYS: Mikhail Gorbachev, in the Kremlin ednesday, to US President George Bush on the telephone for -the tables. ~ 
rv Se eee case te tha prodtnr the last time as Soviet leader. He resigned during a televised speech later that evening Se ee oP aay 
tial chambers giving support to their boss. union structure — although it is impossi- We experienced him as benign, acting in which Mr Gorbachev, the great destroyer/ improved the lives of foreigners and the ing poles of 


once remarked that no one really knew ble to know whether or not this was a real a state of grace under the benison of Mrs __liberator, will at best play a marginal role. new class, merely emphasising the mean- conceding 
who Mr Gorbachev was. The same view principle or simply a way of giving dignity Margaret Thatcher, proposing and deliver- To his fellow Soviet citizens, who did ness of the lives of most. Now, as post-So- c to 
i to a departure he knew was inevitable. ing a dizzying series i i unalloyed viet capitalism begins to gather pace, the then claiming it as. his 
Grigory Yavlinsky, who struggled to press In any event it strack few chords with which left President Ronald Reagan blessing. Early on he incurred dislike for commodity exchanges — which are more c 
for more radical reform. “You cannot the republican presidents who destroyed speechless and unbriefed in Reykjavik and an absurd anti-alcohol campaign which like bulk retail sales outlets, and which the moment. - : A oo 
know what Gorbachev is thinking. He is the Soviet Union to create a Common- allowed President George Bush to inherit drove up prices of one of the few pleasures work in the growing gap between state’ Once the tide. started to flow far faster 
the man in the mask.” wealth of Independent States at Alma Ata the withdrawal from east and ceniral of life and destroyed some of the best supply and popular demand - are as than did i- 
This was in part due to a remarkable on December 21: and few with the people Europe and the final collapse of the “evil vineyards. much a symptom of the terminal decline . ously -D 
lack of political principle, a curious thing who had grown sick of him. empire” — a term Mr Gorbachev finally, The first efforts at economic reform, of the system as a flower of the fature. -. November of last 
in a man now rightly lauded for his cour This lack of iple was a marvellous implicitly, seemed to accept. from 1987, which brought in “self-financ- As Mr Egor Gaidar, the Russian deputy . tacked over to the side..and 
age and strength. He ended his office hav- thing, as the ples he vowed to defend Under the policies initiated by him and ing” to state enterprises and legitimised prime minister in charge- of economic permitted his temporary allies some blood 
ing dropped or betrayed almost everything were 20 dreadful both for the world as a Mr Shevardnadze the Cold War wasended. co-operatives, did little to improve the reform, has pointed out, about 11 eco- in the Baltics. ; fhe eae fee 
hich he said he had believed or was whole and for his own people in particular. That has left a dual legacy: on the one side quality of life for most. On the contrary, omic reform plans were elaborated under . Claiming to base his 
) ibility the increasing decay of the state systems Mr Gorbachev, authored by such figures fundamental 
Soviet Union, the primacy of the Commu- hensively raises the root question about costly arms race with the redeployment of of production and supply, greatly speeded as Mr Abel Aganbegyan, Mr Leonid Abai- up destroying. the ‘74-year reign of ‘terror 
nist party, the ideals and practices of state Mr Gorbachev. Did he know he was resources to address human needs; on the up over the past two years, meant lower kin, Mr Nikolai Petrakov, Mr Stanislav and stagnation which Leninism ushered: 
socialism, and the suppression of private destroying the tyranny which made him? other is the prospect of huge uncertainty, production, worsened supply and a huge Shatalin and Mr Yavilinsky. None were across half of Europe. For-all of his many 
ip. ; Or was he a blessed fool who thought - as as nations released from a flabby totalitar- boost to the black markets and, hence, implemented, not even in part. Mr Gorba- talents, capacities and energies, his great- 
Above all he betrayed the party, signing he said he did - he improving and anism experience external and internal cost of living. chev blew hot and cold on them — bat est trait was one. blessed incapacity: -the 
in 











was 
it into oblivion within two days of his strengthening it, and in the end blundered tensions within the ruins of states still The co-operatives were and remain a always, when a fateful decision had to be incapacity for 
return from the Crimea after the August or was pushed into being a democrat? armed to the teeth with nuclear weapons, training ground for free enterprise (and made, he drew back, fearful of the abyssin the force and fear 
putsch, in order to retain his dwindling The west saw him as genial and never Nuclear weapons exist independently of were and are cordially hated for the for- which he would plunge a people used to ited. ® 
presidential powers. Only at the end did quite stopped marvelling at how different the superpower rivalry which gave their tunes they often make for their founders). the once-iron verities of state order. The fox’s 
he claim to be unable to breach a principle he was from his stonefaced, or threaten- deployment some rough balance. To find a But they clustered in the trade and hard For those who continued to believe in world great 
— that of the retention of some sort of ing, predecessors. new security remains an urgent project in currency sectors of the economy and the leading role of the party he was at first does not, 
‘YOU HAVE GIVEN US OUR FREEDOM, BUT YOU HAVE LOST OUR TRUST’ C ti d | ene we tad 
e e e e e on nue ro e in enist, end EG 
: tp | 5 
Visionary with an economic blind spot politi isaved ene 
a ae politics envisaged Z ae 
R Mikhail Gorbachev Communist of sorts is beyond infected by the great Russian reform enabled by glasnost. sympathy following the 1989 : f wived from . 
M is a tragic figure of doubt. And yet he was commit- tradition of the intelligentsia. And then he lost his nerve. qarthauake. and was howled MRE Mikhail Gorbachev wants yposals” from Japan; Germany | D-2P. Palen eoodom Paes onved: mee Canstmas ee 
classical proportions, ted to an ideology which was In later years he was The key moment was almost down by angry crowds for fail- to remain in politics, Reuter and France. GmbH-Hérriyet. Ieternational, 6078 Nise pabasss Showd. foe- 
about whom dramatists willbe dead from the moment Mr clearly attracted by often certainly September 1990,when ing to tackle their national reports from Moscow. Mr Gorbachev will, how-. 4, Frankfurt. See tg MCLknye j site 
inspired to write for years to Nikita Khrushchev denounced wordy intellectuals and philos- he was all but persuaded to grievances. He flew to Lithua. “I will not hide in the ever, head an international | Tia, Song ste sone i 
come, The fact that he seized the deeds of Josef Stalin, in his ophers ~ people like Frolov pick up and rum with the 500- nia to head off their drive for woods,” he said in a television research fond named after Ryn itationa: semen: 
his fate, and wrestled with it famous secret speech to the and his other political adviser, day Shatalin plan of drastic independence, and ended upin interview after his resigna- him. Mr Viadimir Tomarkin, _ Bae the majors. rs yi 
only to be consumed, makes Communist party in 1957. That Mr Georgi ~ at economic reform. The plan angry arguments in the streets tion. “I intend to continue to the president’s spokesman said eect tiks wr = stat 
him so. speech was a formative influ. the expense of others who would have finally destroyed and in debating chambers, fail icipate in a new rojeinmy from the Kremlin on Mr Gorb- tig tS thre Tp ein 


Mr Gorbachev once wanted ne ia the young Gorbachev might have provided sharper all the corrupt central power of ing to understand the resent- conntry's politics and in achev’s last day in office: “He 


if 


to become an actor, suggesting his closest colleaguesin 9 -————_________.______ the party, the bureaucracy, ment. the new think- will head th 
to a girlfriend that he might go later years: men like Mr ivan : and the military-industrial At the end his il ° Bgl orl 

to drama school rather than Frolov, his political adviser Quentin Peel on _ establishment. It would have ure was in not Miersaniag.: tas pean Gein scidhiitad Seats aul pollens Gene aft the cw S22! for Bite 
study law. This sense of the and subsequently editor of cut off the unlimited credit for his own Russian people. Mr added that recent discussions the Gorbachev. Fund... He has. St Mos aes taking 


theatrical gave intpetus to his Pravda, the party newspaper, the failings of an the big defence enterprises and Boris Yeltsin felt) and bril- with his partners and col- 
leadership in a world of stulti- and Mr Anatoly Lukyanov, his : : the loss-making sta’ - i mani ‘ - leagues “showed they ; 
fying Communist orthodoxy: right-hand man as chairman of enigmatic leader lective farms. So ton pies of er pth want me to eee 
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his blending of literary tragedy the Supreme Soviet, before he belled, th , i : 
and real life created a truly was accused of betrayal in last and Mr Gorbachev panicked." jan lpraipedlraig exploited by "Thitially Mr Gorbach Yeltsin. Mr Gorbachev set up a_ Sey tof Bassigs 
Russian mixture in which the August's abortive putsch. political advice. The Shatalin plan offered an Mr Gortunher was too plans to take . Be oy similar aeraeeet, after the Bet ie intas repra: 
ability to divorce the two For almost 30 yearstheyhad He travelled abroad, even economic union to hold the steeped in the spurious “inter- not had a singie fall vacation erate idan end ae to gen- be es <iTational 
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GORBACHEV GOES 


Seven important chapters that closed during Gorbachev’s seven extraordinary years as Soviet leader 











By Anthony Robinson and Ivo Dawnay in London - - 


CHINA yesterday launched a 
bitter attack on Mr Mikhail 
Gorbachev,as other govern- 
ments across the world praised 
his statesmanship but has- 
tened to i 


the successor to th defanct 
r 
Soviet Union. : 


chev, whose resignation on 
Christmas marked the end 


; Day 
of the world’s first Communist 


super-power, had abandoned 
socialism and fomented politi- 
cal chaos, ethnic strife and eco- 
nomic crisis with policies of 
glasnost, perestroika and polit- 
ical pluralism. 


However, the harsh words 


alike. Mr Hans Van Den Broek, 


= Dutch foreign minister, speak- 


Envoy to 
UK hoists 


: his new 


colours 


_ By Jimmy Burns 


MR BORIS PANKIN was one of 
the few hard-working men to 


Russian ambassador to the 
United Kingdom with a hectic 
round of diplomatic engage- 
ments — mainly conducted 
long-distance over the phone 


ns, 

The photo-call under a clear 
bine winter sky was to mark 
the replacement of the red 
Soviet banner by the Russian 
red, white, and blue. Although 


Mr Pankin r 
to emphasise the historic 
importance of the event. 

“1 would like to draw your 
attention to this flag and what 
this means. It means first of all 
that the country that you knew 

longer 


represent Russia and the Com- 
monwealth of Independent 
States until such time as any 
individual republic wished to 
opt for separate diplomatic rep- 
resentation. 4 

The Soviet embassy in Lon- 
don has bad its fair share of 
centralists, unreconstructed 
Communists and KGB agents, 


Yeltsin over Christmas were 
that the embassy should for 
the time being continue in its 
functions with the same rela- 
treely multi-national structure. 
Although the majority of staff 
are Russian like Mr Pankin, 
there are also three Ukrainians 
and two Belorassians. 

The ambassador's “liberal” 
credertials mean that for him 
at least the changes taking 
place in Moscow mean 
business continuing very much 
as usual. Significantly, he laid 
emphasis yesterday on the 
importance of Russian repre- 
sentation within international 

isztions, including mem- 


or 

bership of the Bank 
for Reconstruction which is 
based in Landan. 


Wir Pankin left the Commu- 
nist party Jast August when, as 
ambassador to Prague, he was 
the only Soviet envoy to 
denounce the atten: : 
He was subsequently 
appointed foreign minister 
before being given the London 
appointment earlier this month 
in a move that reportedly had 
the joint approval of both Mr 
Gorbachev 


egian ’ 
authorities. “I don't think any- 
ome if ae stait enna any- 
shin or sure 4 
cure bere,” he confided. 


ing for the Commu- 
nity, praised Mr for 
daring policies which had 
come to end ti the partition of 
Europe. The EC yesterday 

Russia as the suc- 
cessor state to the old Soviet 
Union. It also recognised 
Ukraine and Armenia. 


The Community had sought 
written acceptance of EC- 


drafted guidelines from 
republics before offering . 
nition. These terms, 
framed in the context of EC 


East Europeans 


By Judy Dempsey, East Europe Correspondent 


FOR THE peonles of eastern 
Europe President Mikhail Gor- 
bachev was the second Soviet 
liberator in half a century. 
They had little reason to thank 
Stalin, who pushed out the 
Nazi occupiers only to impose 
Soviet-style totalitarianism. 
But they have much for which 
to thank Mr Gorbachev. 

He made it possible for 
to regain their identity and 
sovereignty, without having to 
replay the bloody street fight- 
ing of Berlin, Budapest, War- 
saw and Prague which rose 
hopelessly against a Red Army. 
In 1989, when people power 
reasserted 


itself throughout 
eastern Europe, Mr Gorbachev 
ordered the army first to stay 
im barracks, and then return 
home. But for ali that, the 
Soviet president has left the 
region in an state of flux. 


ae 4 
Russian flag 


Washington forced to adjust to 





flutters atop a Kremlin building 


urpluses. 
hesitancy of western 
vernments to formulate a 
mg-term policy t 
region has meant that eastern 
in highly vol- 


ated a dangerous vacuum 

which potentially could be 

filled by nationalist, ethnic and 
tensions. 


economic 
But why, if eastern Europe 
provided industrial and agri- 


By Lionel Barber in Washington 


THE RESIGNATION of President 
Mikhail Go: opens an unpre- 


of iar, usnally 
vidual who had his 
nuclear 


ular. His winning smile, his 
suits. 


and his willingness “pump 
the flesh” in a crow made him that 


finger on the 
button. In the coming 


wing 
nervous about 
Mr Reagan 


had apparently suc- 
cumbed to the Soviet leader's 


ing trade 

with the Soviet Union, 
extended 12 
of the former Soviet republics, 
including Georgia which has 
not yet applied to jo the new 
Commonwealth of Independent 
States last weekend. 


Chinese government fires parting sho 


extend 
republics. Tel Aviv also made 
clear that it expected Russia to 
take over ip of the 
Middle East peace talks which 
are due to reconvene in Wash- 
ington on January 7. 

In Havana, the Cuban gov- 
ernment, too, announced its 
recognition of the former 
Soviet republics, including 


ingly bitter 
President 

Gorbachev, Cuba now faces 
further economic privations as 
Mr Yeltsin has made clear he 
intends to reduce oil and other 
supplies to the island further. 


In South Africa, President 
F W de Klerk, praised Mr Garb- 


Soviet “new thi 
eign policy led to the with- 
drawal of Cuban from 
and helped make possi- 
ble both independence for 
Namibia and the apartheid 
reform policies previously 
blocked partly by white fears 
of the Soviet-backed Cuban 
presence in the region. 


grateful but struggling 


a cordon sanitaire for So 

security, did Mr Gorbachev 

allow the empire to collapse? 
In 1985, when he came to 


Sea change that ended up 


PRESIDENT Mikhail 
Gorbachev and Mr Eduard 
Shevardnadze, his ign min- 


existence. 
Ss an outcome was simply 
inable at the outset. 
The initial strategy was to 
reduce ic and 
military burdens in the third 
world, broaden diplomatic con- 
tacts with the non-Socialist 
countries, and build great 
ada peo 
trust in the crucial area of 
Soviet foreign policy — the US- 

Soviet relationship. 


began an 
Mr Eduard § 


men wrapped up 
strides towards 


charms), Mr Bush held back. It was 
left to Mr James Baker, US 
of State, to take the 


r extraordinarily 
relationship between 


foreign minister. 
In lesa than 18 months, the two 
or mauve vast 
uch of 


Moscow at that time was that 
if the Communists retained the 
crucial Interior and Defence 
ministries, 2 Commu- 
nist system could function. 
This was a serious mi a 
tion. What happened in Hun- 
gary showed how, once the 
momentum for change was 


it possi- 
ble to stop the collapse of the 
entire post-L945 


Jeader of the crushed 1956 Hun- 
garian uprising. This extraordi- 
nary funeral robbed the Com- 
munists of any pretence to 


It was a policy that made a 
virtue out of necessity. The 
convi been 
for years that pouring billions 
of dollars worth of military 
equipment and aid into “revo- 
lutionary” movements and 





Anthony Robinson 
on how the strategy 
ran out of control 





governments was not only wse- 
less but counter-productive. 

i motivated sup- 
port for self-styled Marxist- 
Leninist regimes was quietly 

or drastically scaled 
down in the special case of 
Cuba. In Asia, Vietnam was 

ing Cambodia 

and the last Soviet troops quit 
Afghanistan. The task of 
improving relations with 
i and the economi- 


cal support for radical Arab 
regimes shifted to a more bal- 
anced approach. This culmi- 
nated in Soviet support for UN 


Secretary 
lead. And so 
Bp 
the latter and 

_ the Soviet 


Gor 


during th 





change inside the Soviet Union. _ 
Thus, Mr Boris Yeltsin, the aspir- 
ing reformer from Russia, was called 
a buffoon by one senior US official 
during his first visit to Washington 
in 1989. Jokes about Mr Yeltsin's 
table manners surfaced again 
his visit last summer: few saw it as 
important that Mr Yeltsin, unlike Mr 
bachev, had 


acquiescence in the US-led liberation 
of Kuwait was seen as vital. Smaller Moscow, the US 
causes were ignored: when the lead- 
ers of Lithuania, Latvia and Estonia 
layer of the pressed their case for independence 
at the White House they were 


historical legitimacy. Thus, in 
September, after stormy, and 
fruitless negotiations with Mr 
Erich Honecker, then still East 
German leader, Hungary 
decided to let thousands of 
East Germans flee to the west. 

The Hungarians were moti- 
vated by humanitarian rea- 
sons, as well as self-interest to 
the extent that Bonn would 
reward them. But the conse- 
quence of this decision was 
i e. A way around the 
Berlin Wall had been found. 

Tt was only a matter of time 
before east Germans, and 
Czechoslovaks jans and 


Romanians used “people’s 
power” to topple their own 
governments from power. The 


was over. Mr Gorbachev could 
no longer control the tide of 
history 


resolution 678 which anthor- 
ised the use of USted military 
force to force Moscow’s old ally 
Iraq out of Kuwait, and the res- 
toration of diplomatic relations 
with Israel. 


thinking” in Soviet foreign pol- 
icy was the ending of a series 
of destructive bush wars in 
Africa. This was was sealed by 
the agreement signed in Wash- 
ington in December 1988 
between Angola, Cuba and 
South Africa. It led to the with- 
drawal of Cuban troops from 
Angola and independence 
Namibia under UN supervi- 
sion, but jointly guaranteed by 
Moscow Was 
Actions like these helped to 
the role of the UN 
and helped cement western 
faith in the Soviet commitment 
to improved east-west relations 
and with the rest of the world. 
This was seep most in 
the series of increasingly 


stones in rapid progress 
towards nuclear and conven- 
tional arms reductions agree- 


came as 


the voters and 


treated as nuisances. 

The resignation of Mr Shevard- 
nadze almost exactly a year ago 
a shock. The remaining US 
ilhusions disappeared after the abor- 
tive putsch last August For a brief 
period, Mr Bush sought to prop up 
Mr Gorbachev and the remnants of 
central authority; but the overriding 


gradually shifted ground. 
focusing on the relationship between 
the centre and the republics, it is 
concentrating on that between the 


¢ Bonn swift to 


recognise Russia 
and Ukraine 


By Quentin Peel in Bonn 


GERMANY yesterday granted 
diplomatic recognition to Rus- 


e, Recogni- 
tion of the remaining 10 repub- 
lics of the union will follow as 
soon as they agree to comply 
with EC conditions of respect 
for human rights, for national 
minorities, and for existing 
borders, a core ministry 


The existing German consul- 

Ci ee 
cap i 

to the status of a full ey 

At the same time Mr Hans- 

eign minister, gave his support 

for Russia to take over the 


cellor Helmut Kohl issued a 
statement of fulsome tribute 
and thanks to President Mik- 
hail Gorbachev within minutes 
of the Soviet leader's resigna- 
tion speech on Wednesday. 
The prominence given the 
demise of the Soviet Union, 
and the departure of its presi- 
dent, underlines the dismay 
felt in Germany at the disinte- 
gration process, and the belief 
on all sides that without Mr 
Gorbachev, German unifica- 
tion could never have hap- 


pened. al so 
“The decisive contributions 
of Mikhail Gorbachev to Ger- 
man unity, and to the new 
beginning in relations between 
ble,” Mr Kohli said. “We Ger- 
mans — and I _ personal- 
ly — owe him a great debt. 
“Mikhail Gorbachev led his 
country out of more than 70 
years of paralysis and suppres- 
sion. He made possible the free 
development of the peoples of 


central, east and southern 
ened their 


of development. 

“Without Mikhail Gorba- 
chev, it would have been 
impossible to overcome the 
east-west conflict, and to 
achieve the un suc- 
cesses of recent years in disar- 
mament, and arms control.” 

is now torn over 

how to pursue its relations 
with the former Soviet repub- 
lics. There is grave concern in 
the government at the possibil- 
ity of further disintegration 
and confrontation between 
republics. There remains a 
deeply felt popular desire to 
the e me nations sur- 


ombank to suspend paym 

of principle on debts. The 

whole subject of German 
insured 


p 

in the former Soviet Union 
other western indus- 
trialised nations, and 

remains a leader in the cam- 
paign for more substantial 
international assistance to 
reform the republics’ econo- 
mies, 


sinking the state 


ments. These included the INF 
agreement, which rid Europe 
of intermediate-range nuclear 
missiles, the treaty on conven- 
tional forces in Europe, and 2 
50 per cent reduction in strate- 


gic arms. 

Progress in conventional and 
nuclear arms negotiations was 
helped by important changes 
in Soviet doctrine like the 
move to “strategic sufficiency”, 
instead of offensive superior- 
ity, as the basis of Warsaw 

thinking, and ultimately 
by Moscow's willingness to 
give up eastern Europe. 

In the better east-west cli- 
mate investors and western 
financial institutions like the 
IMF and the World Bank were 
enlisted to help reconstruct the 
Soviet economy. This task 
which became ever more com- 
plex as the collapse of the cen- 
trally planned economy coin- 
cided with the unravelling of 
Mr Gorbachev's central power 
base and as political and eco- 
nomic change took on a 


the man who declined to prop 
up even reformist Communist 
regimes in east and central 


ahout secu- 


Europe two years ago. He thus 
paved the way for the re-unifi- 
cation of Germany and re- 
gained sovereignty for all those 
countries in the region “tiber- 


tised” by Stalin. 

For his historic role in dis- 
mantling the of the cold 
war Mr Gorbachev was 
awarded the Nobel peace prize 
in 1990. But by this time inter- 
nal opposition was building 
among conservatives who felt 
betrayed by a foreign policy 
which gave up so much, in 
terms of territory, weapons 
and prestige. His ambivalent 
stance during the military 
crackdown in the Baltic states 
last January reinforced the 
growing im ion of a man 
no longer in control of events. 

The avalanche of change 
both at home and abroad has 
finally overtaken him. Respon- 
sibility for the longer term con- 
sequences of the he 
ronan has passed to the 
republi leaders. He started 
the avalanche, but cannot have 
imagined how far and how fast 
it would have taken an empire 
that only six years ago looked 
so menacing ~ and likely to 
stay so for ever. 


life without the old certainties 


republics themselves, on matters 


trade, nuclear policy, 


ging from 
human rights and borders. 

Mr Gorbachev's exhortations in 
favour of preserving the old ani 
may have been intended to sound 
like President Abraham Lincoln's 


ust before the outbreak of 


warnings } 3 

the Civil War: but his huffy protests 
about how badly he was being 
treated sounded more i 
Richard (“You won't have me to kick 
around any more”) Mixon. 

In the end, Mr Gorbachev became 
an obstacle to the revolutionary 
changes which he himself set in 
motion. This was true in the US as 
much as in the former Soviet Union. 
The difference is that — unlike in 
Moscow — he will be sorely missed 
in Washington. 
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LOOKING TO THE FUTURE 


Commonwealth ‘too frail to withstand the forces of nation 


By John Lloyd in Moscow 


THE treaties and protocols 
establishing the Common: 
wealth of Independent Sta 


senior minis- 

ters of the Commonwealth 
states in Moscow on December 
24, the Russian leadership 
i it would proceed 


with price and other reforms 
on January 2: the previous day, 
Mr Genady Burbulis, the Rus- 
sian first deputy prime minis- 
ter, had made it brutally clear 
that the dominant republic 
would institute reforms as 
soon as possible, i ve of 
the views and actions of the 
Ohne rding to the Interfax 
cco o the 

news agency, Mr Vladimir Lan- 
ovay, the Ukrainian Minister of 
State, Sa vehemently, 
accusing — now M con- 
tro] of the USSR State Bank 
— of refusing to print the extra 
roubles needed ta cope with 
the higher prices and of unilat- 
erally raising prices on oil. 

“Such conduct,” : I 
Lanovoy in an interview with 
Ukrainian television, “is imper- 
missible and will provoke retal- 
iatory measures.” 

As the weekly Commersant 
newspaper noted yesterday, 
“Ukraine is like the plug in a 
dyke: if it leaves the Common- 
wealth, the dam will burst.” 


For Ukraine, the Common- 
Family 
emotions 
mixed over 


Gorbachey’s 
demise 


By John Lloyd in Moscow 


THE three generations of the 
Starkov-Krupchina family, by 
profession and leaning at the 
very core of support for Mr 
Mikhail Gorbachev former 


Soviet president, were by turns 
sympathetic, gloomy indif- 
ferent about Mr Mikhail Gorba- 
ail minute speech of res- 


igna' 
“He left power in a most civi- 
tasha Star- 


Hechuals, 
working at the Moscow State 
University (Mr Gorbachev's 
alma mater); Natasha in the 

i t, Nikolai 
teaching economics, their 
daughter Marina as an admin- 


All had been Party members, 
leaving earlier this year. In 
past months, they had been 

hi at the late Soviet 
president: on night, 
Natasha at least was generous. 

“He did it very well. He 
explained why he could not 
remain, he said he was against 
the Commonwealth but said he 
would support it.” 


“We though 
(Gorbachev's) worst mistake 
wag not to support the last 
reform plan, the Yavlinsky 
one — that was the worst 


entrepreneur, leaving a 400-500 
rouble a month job as econom- 
ics lecturer to become a 
member of 2 new asso- 

of commodity 


“People in power in the 
republics need still to be civi- 
lised - but often they don’t 
behave so. The difference 
between republics is very 
great: they are not natural 
in many cases. I 

economic 


ussian 
reforms (due to be announced 
on January 2) will make things 
worse.” 


wealth was at most 2 minimal 


that its neighbours, especially 
Russia, did not trouble it too 
much. Even the Common- 
wealth’s ah semngee the 
retention oa et and 
centralised command now 
ce in an Boab 
evening paper Izvestia 
on Wednesday, Mr Leonid 
Kravehuk, the presi- 
dent, rejected the Russian 
in tion that it now con- 
trolled the use of 
[ ; made it clear that 
he, as commander-in-chief of 
all military forces on his terri- 
eee also commanded the tac- 
nuclear weaopons. 
mun tl inbentase 
; contemp 
i with forboding the 
clap ie 
of the Crimea, arbitrarily 


Tussian capital of Minsk next 
Monday to discuss — among 
other — closer economic 
co-operation: it is already all 
but certain that such efforts 
will, at best, produce verbal 
agreement not worth the hot 
air with which it is announced. 
For all but those states who 
are utterly dependent on Rus- 
sia - as the central Asian 
states are - Russia now 
a bad partner. It has taken 
over all of the insti s of 
the former Soviet Union, 
including the banking and 
financial institutions: it thus 
controls the printing of money 
and the advancing of credit, 
and has said that it intends to 
be strict with both. 
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Thus these states, which 
have declared themselves inde- 


pendent, have no effective con- 
trol over the central mecha- 


and systems. 
tt is precisely this which 
Ukraine is preparing to 7 
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Union’s successor an economically empty shell “2vr%3 


AGREEMENTS signed by 11 of 
the 12 Soviet republics in 
Alma Ata, capifal of Kazakh- 
stan, on December 21 formally 
created a Commonwealth of 
Independent States as sucres- 
ay arenneds will do ooh: 
ni 
ing either to halt the collapse 
of the old Soviet economy or to 
replace it by workable new 


Mikhail Gorbachev may 
have made a poor job of eco- 
nomie reform, bat he is likely 
to prove an accurate prophet 
coming economic disaster. 
For when he says that the 
Commonwealth’s proponents 
have failed to create the mech- 
anisms of economic co-ordina- 
tion, he is telling no more 
than the truth. 


The economy of the Soviet 
Union was in accelerating 
decline as the central planning 
system collapsed and huge 
budget deficits, at both the 


economy, with there often 


being only one supplier of a 
ven product in the whole 
land-mess. Russia is rela- 


tively self-sufficient, with 
exports to other republics 
equal to only 18 per cent of net 
material product in 


dependent on trade with one 
another, and, above all, with 
Russia. 


New monetary arrange- 
ments are equally important. 
Until now Gosbank, the old 
Soviet State Bank, has simply 

all republican defi- 
cits. In this situation it made 
ho sense for anyone who could 
avoid it to offer goods for rou- 
bles, since one could obtain 
them for nothing. 

Apart from creating both 


TAKING THE REINS OF POWER IN RUSSIA 


Boris Yeltsin at centre stage 
left to face the music alone 


By John Lioyd in Moscow 
MR Boris Yeltsin enters into 
his kingdom, no longer 
haunted by the i j 
ghostly shadow 


, the 
Soviet defence minister, 
Temains head of the Soviet mil- 
itary, he has his own man at 
the top of the army. In stand- 
ing at the head of a govern- 
ment which intends to insti- 
tute radical reform from next 
Thursday, he has set out a 
course forcing other lics 


plantar may not be wholly 
to 


in 
future problems (a remark 
wmeh, frough it Sonia not 

ve come from an unelected 
president about an elected one, 
may nevertheless have some 
truth in it). 


used of the British parliamen- 
tary system, at the head of an 
elective dictatorship. 

With Mr Gorbachev gone 
from the presidency — though 
net, he repeated yesterday 
ata for foreign corre- 
spondents, gone from the 


scene — the 
of the Kremlm. Ail the ten- 
sions and frustrations nape! 








him alone. 

These will include - first, the 
rise in prices from January. 
Most commodities _ have 


Second, the autonomous 
republics in Russia are, in 





their powe 
authori of the local admin- 
istrations — especially those, 
as in the republic of Tatarstan, 
the oil-rich region of Tyumen 
and areas in the Russian Far 
East, where relative prosperity 
has meant a deliberate loosen- 
ing of the ties with Moscow. 
Mr Yeltsin has tended to 
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of society deep- 
. . the collapse of state- 
is the most ruinous thing 


By Martin Wolt 


mop wert ee a 


Boris Yeltsin, Kussian 


ing because of the 
activities of the Mafia gangs 
i staffed and 


ii 


B 
B 


that can be done is to hope to 
ee 


mechanisms of economic pol- 
iey or about the path to ero- 
nomic reform, apart from 

ing “all to the for- 


Russian government for Janu- _ 


ary 2. It is self-evident, how- 
ever, that a economic 
Space cannot have different 
prices for the same commodi- 
ties. So far money is con- 
cerned, Mr Yeltsin has claimed 
that the roubi remain the 
common currency. But the 
Ukraine has that it will 
introduce its own currency in 
the middle of next year, while 
Belorussia has said it would 
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whom they wish to leave, or 


introduce coupons - only 
valid within i 


president, addresses the Congress of Russian People’s Deputies 
in the Kremtin, He needs t produce signs that policies are lending to a better life 
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exchanged fire . 

-loyalist police at the: air- 
port after the plane -had- 
aatived but: succeeded in tis 
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0 which they wish fo see 

denne at someone else’s 

or blame which they 

wish to on other 182 oS 

— experience of the or 

Can - HN 

ation of the Europ hes 

horse trading and compromises 

needed to RSE 

iene on a Telatively 

Tange of issues: and 

these negotiations are carried 

1 states with skilled and well- 

arn i treined uicracies and with - 

een stable BoE 2 san Seagal 

With Russia as a. partial . 

—— exception, members of the 
Commonwealth of Independent 

States have small, wiskilled’ 

One senior (former Soviet) 

foreign office - who 

— ist i his name : E 

yesterday that “in every. repub-” 

‘ forel ffice there are 

Boe little about the” 

Rosette arate aetethes world and ‘bow diplomacy. 
‘some way to go yet, as has a Tine “the level of compe 
leaderships of the republics of them Us ae: 

Gon which works, than squab- OWN people. it is not being 

ble over the duties and respon. Droud on my part to say that it 
sibilities of a commonwealth Will be a ae aig 
which cannot. paige The best that can be'hoped’ — 
This is possible but unlikely. for from-the Commonwealth is — 

soon: the logic of their posi. that, after a period in which it 
tions, and of the urgency with means little, itis granted. 
which the Russians are now greater powers by :members:. 
setting about reform who 1 “‘Inter-republicdn - 
with brawling is a zero sum game.’ — 

are it, will mean that the sense, is now. cn.the 
only effective power cen- side of the- natiot - for 
tres — the lican govern- is the best .. 

ments — will be forced by their . bet: it is after all being recog: 
own needs for political support _ nised by the West, which:for - 
and survival to ere to bo bol apa agers 

republics in the form of people is worth nothing. somek fs bard 
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Honalis sn J apan current account French unemployment at record high 
es... Surplus quadrupled | zzaeoeers 


FRENCH unemployment rose to 2 
i oe * ve than in Octoher, the serious- 


Tecord 282m last month, 28,500 more 
By Steven Butler in Tokyo ness of Ce government's 
main econo headache. 





FFr5bn in 11 months te November. 
Italy, too, has been buying more 

Fren . France's deficit there has 

fallen from FFrié.6bn in all of jast year 


export-led recovery. The FFr500m 
(£50.9m) trade surplus last month is 
compared with an unusually large 
FFr6.6bn surplus in October, and brings 


sales throughout the world. 

Despite their success in export mar- 
kets, French companies still feel “a cer- 
tain over recovery pros- 
pects at home, said a survey by Inses, 


the trade dlalictt Sor the fick td mite 
belo 


to FFr9bn in the first 11 months of this. 


_'. JAPAN'S current account im the as Oring Ried hae of Japanese securities also This brings the nee rate of the year to FFr26.3bn - well w However, France's deficit the 
2. - ' US th ta 
- Fol “last ‘thoattl ee The trade declined, from $14.42bn to | to 9.8 per cent, well above the European the FFra0.6bn in the equivalent period continues to increase, from FFr34bn in when questioned ‘about the’ outlook for 
oe draft calls on all coun- and is partly due to the con- of 1990, said the finance ministry. the whole of 1990 to FFr45bn in the first their individual companies, directors 


year ago. The trade apoount 
alone, which excludes invisible 


$7.5bn. 

Japan's invisible trade defi- 
cit declined from $2.48bn a 
year ago to 


average, 
tinuing job lasses at many French com 

panies, said Mrs Martine Aubry, labour 

growth in the active 

population also contributed to the rate 


minister, A 


pute. 


LI months if this year, hea 
Dases’ of Gcan Sot oe 
peaks So copes 1S Ce De eauees By, 


expected activity to stabilise im the next 
few months and said the ontlook was 


better. 
@ The French Government yesterday 


items such as insurance or The US has repeatedly ber. The most important factor i up 5.1 per cent in the first recession there 
tourism, nearly doubled to on Japan to end its behind the drop was an ree, 8 she said. 1Lm . Was led by increased sales to The overall deficit on civil industrial forecast rease - 
sé.a5bm, compared to $4.48bn. exclusion of all rice imports. increase in income through for- The figures follow the pabliation of y. sales feli to FFréSbn from F¥r77bn in ing Sintia ties’ sean ft onl will aes 
Sharp external Japan has hinted it eign direct investment, from | a trade surplus in November, for the France's deficit with Germany the first Li T "months, though the surplus abont FPrissbn worth of OAT govern- 
oa ent are proving a grow- may &@ small volume of $1a8bn to $2.29bn. second month running. This was reached FFr4lbn in the equivalent on sales of defence equipment also fell, ment bonds and FFrl25bn of BTAN 
Sericane Geneon oon Japan, rice imports, it has resisted The net deficit for travel was | France's first two-month surplus for cue fast year, its trads short- to FFri4bn from FFr27bn over the same treasury notes in 1992, as against 
Tokye oy eae Beceae gay Badd ae rene a in apta of enpec ee aa five years and a lift to hopes of an fall with a single country, butshrankto period, in line with the fall in arms FFril7bn and FFrll0bn of each in 1991. 
pee US, ae is to aes ue ons recovery in Japanese interna- 
on January per cent increase in exports tiomal travel after the Gulf 
Trade issues -are tobe and a 144 per cent decline in War 


a prominent slarpent of his 
all | bilateral trade 


The persistent rises in 
dapan’s externa] this 
year have stoked fears of 


current account balances 
- with the US have been broadly ing . increased 

- stable, with Europe and south- campanies a stronger incentive The Bank of Japan, however, 
. _ east a shouldering the kets. - argued that the increase is 


f decision by lenders of the swung into trend by which Japan's trade 
ruling Liberal Democratic the black in November, and current account surplus 
Party in recent days to reject with net long-term capital are expected to gradu- 
calls to liberalise the Japanese at $381m, to ally. 
rice market could also sour the capital exports of $2.93bn last economists argue that 
| visit. LDP leaders have year. The account was in defi- the declines in 
2%; rejected out of hand a draft cit by $1.43bn in October, hav- 1989 and 1990 were distorted by 
a. .': agreement submitted by Mr me Deen in ee ea most ana tha meay money policies, 
; : : Arthur Dunkel, director-gen- year. Ja pur- t today 
eral of the General chases of foreign bonds fell are by the rise in the 


ba Agreement 
& -.” OR Sawa and Trade, and value of the yen and the 
impasse decline in commodity prices 
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re ; '.,\ aimed at breaking an 


Further indications of slower 
growth from most sectors 


By Emiko Terazono in Tokyo 


KEY indicators are 


the leading index — such as 
Pubted Sime cod a 
shipmen 
of durable goods — showed 
negative performances com- 
pared with those of three 


dence. 
Meanwhile, industrial output 
figures for November, 


announced: yesterday, indi- 


to adjust to slowing 
Industrial output fell 0.6 pet 
cent from a year ago, Ww 
inventories rose sharply .= 


for mining 
industries rose 0.4 per cent 
month-on-month. Shipments 


ociati 
four-wheeled vehicles were 
exported last month, of which 
$75,817 units were passenger 
cars. 


Although exports to the US 
eee ee cent and ecard 
cen’ Europe, shipments to 
al pe gl mig lla 


the 
Pack cansed by the Gulf War. 





Bush names businesswoman 
as Commerce Secretary 


By George Graham in Washington 


PRESIDENT George Bush 
Barbara 


management consultant, as 
Commerce v. 

Mrs Franklin, a fund-raiser 
for Mr Bush’s political cam- 
paigus, will succeed Mr Robert 
Mosbacher, who is fo step 
down in arder to chair the 
president’s re-election commit- 
tee next year. 

The new appointee, who 
worked in the White House 
under President Richard 
Nixon, heads her own consul- 
tancy firm and sits on the 
board of various big compa- 
nies, including Aetna Life and 
Casnalty, Dow Chemical and 
Black & Decker. 

Trade has moved to the top 
of the US adminis atone $ 

in recent weeks as 

a sought to a et 
his concern for domestic eco- 
nomic problems, playing down 
the foreign policy expertise 
which had seemed, only a few 
months ago, his are suit 
for the electoral race 


depict the preeident’s foreign 

s foreign 
trips as forays to open markets 
for US exports and so create 
US jobs. 

His visit ae week to Japan, 
Australia end the Far East — 
postponed in a aatsent of 
panic after the Republicans 
hadi lost a Senate by-election in 
Pennsylvania last month ~ 

been hageed recast as a 


Mr Mosbacher and a delegation 

of US businessmen. 

The president even turned 
is Christmas Day tele- 


which was 


of his concern over the sputter- 
DS economy. 

me Warning his compatriots not 

to retreat into isolationism, Mr 

Bush said that a free and pros- 

perous world would mean 
“jobs and economic growth 

right here at home. 


1 
Bee 
eb 


goods rose by 12 per cent to 
$124.7bn in November, the 
Commerce 


se eaicting a drop in new 
orders. 


The department said strong 
orders for new aircraft had 
more than offset a drop in 
orders for motor vehicles. 





Spanish coal 
miners strike 
for new jobs 


KORE than 20,000 coal miners 
ix northern Spain began @ 

strike yesterday ta push for 
new jobs a Te of those 
Rased out 

P e the heavily 


plan to 
Pabsidised industry; AP 


across 
t) at least one 
(picture right) newness 


and pata after clashes with 


the police. 


Algeria voted in the opening 
was easily recognisable at the baiiot 
Islamic fundamentalist 


Sy rg or oleae 
FIS, among 49 parties. 


box, but two of his 


The second round 


vie 
ry: 


eine 
fap 





oth a Ke Saute 


ey 
he 


election yesterday, ay, hen Jong ques of voters formed fn Algiers, President Chal Bend Gf 


ow citizens remained veiled. 
ran Gite wil Ue cal Saunlare 16. 


main contenders were expected to be the governing FLN party and th 





Extradition| [Indian PM starts to trim 
numbers in civil service 


move on 
Iranian 


A FRENCH magistrate has 
tasted extradition proceed- 
ings for an Iranian arrested in 
Switzerland in connection 
with the murder of former Tra- 
nian prime minister Shapour 
, France's justice min- 
istry sacd yesterday, Reuter 
reports from Paris. 

A ministry official said the 
first part of the extradition 
reguest for the unidentified 
embassy official had gome to 
Swiss authorities. The suspect, 
who has no diplomatic status, 
was arrested on Monday out- 
side Iran's embassy in Berne 
on a warrant from Paris. 

France 


Iran has demanded the sus- 
pect’s immediate release and 
warned Switzerland not to 
hand him over to France. 

A justice ministry official 
has said that French police, 
who questioned the suspect in 
Switzerland, believe he helped 
Bakhtiar’s killers to escape 


tary to death on August 6. 


Korean N-talks 
NORTH Korea offered various 


day at the truce viliage 
munjom, but fell short of fally 
accepting unconditional inter- 
national inspection of i 
nuclear facilities, a gov- 
ernment said, Reu- 
ter 

The North The draft put for- 
ward by North Korean negoti- 
ators contained a key clause 
stating it has no nuclear fuel 
reprocessing facilities, and 
pledging that it will not 
acquire them. 


Timor killing report 





on November 12, when sol- 
diers fire on a 3,500- 
strong crowd. 


Iraqi opposition 


iraqi opposition representa- 
tives plan to meet in Damas- 


By K K Sharma in New Delhi 


THE FIRST large-scale 
reduction of civi] service jobs 
since India launched its eco- 
nomic reforms p: six 
months ago re been 
announced by Mr P.V. Nara- 
sinha Rao, e 
He told the National Devel- 
pment Council, the country’s 
highest economic decision- 
making body, that 1,000 jobs in 
the offices of the chief control- 
ler of imports and exports are 
to be abolished. Also, there 


government departmenis. 

The announcement means 2 
large reduction in the number 
of senior civil servants. 

The government has decided 
on this because its policies of 
deregulation have caused vari- 
ous redundancies in ministries 


those responsible for economic 
decision auering and adminis- 
tration. The dismantling of a 


being set for abolitio 
Also, there is a ee to cut 
government expenditure, par- 
sO 


these “austerity mea- 

sures”, Mr Rao announced 
ens for cuts in travel expen- 
ture. Ministers and officials 

oe been told not to travel 


to surrender 10 per cent of 
their telephone connections. 

A committee of senior offi- 
cials will report on other ways 
to cut expenditure by February 
23, the day the budge to be 


put to 

minister has appealed to the 
states to take similar measures 
to reduce expenditure. All 
chief ministers of the states are 
members of the National 


Reuter reports from Ludhiana: 
At least 47 people were killed 
and 40 injured yesterday when 
suspected Sikh militants 

a train in and 
opened fire on passengers, 
senior officials said. Militants 
armed with AK-47 rifles 
stopped the train at Sohian in 
Ludhiana district, boarded two 


magistra 
Sikh militants fighting for 
an independent state in Punjab 
killed 100 people six months 


violence of the decade-long 


insurgency. 
The magistrate said wit- 
nesses had told him that four 
tnilitants inside the train pnul- 
led a chain to operate the 
emergency brake, stalked 
the carriages, apparently 
at random at Hindu 
eng: before fleeing into 
All but two of the victims 
were Hindus, he said. 


‘admission of 
‘liquidators of BCCI pleaded 


BCCI man 
to help 
prosecutors 


By Alan Friedman 
in New York 


US PROSECUTORS are hoping 
to make further progress in 
their investigation of the Bank 
of Credit and Commerce Inter- 
national (BCC) affair through 
a former BCCI executive who 
has agreed to co-operate with 
authorities. 


The se Reserve Board 
said that, in exchange for his 
help, it has dropped adminis- 
trative charges against Mr 
Khusro Eley, a former head of 
BCCI’s New York office and a 
former senior executive at 
First American Bank of New 
York. He is expected to provide 
information in various areas, 
including the circumstances of 
BCCI's secret and illegal con- 
trol of First American Bank. 

The agreement with Mr 
Elley does not imply any 
guilt. Last week, 


guilty on the bank’s behalf to 
fraud and racketeering 
charges, and agreed to turn 
over about $550m of the bank's 


.US assets. 





Israel to spend more on settlements 


By Hugh Camegy in Jerusalem 


THE Israeli Government has promised to 
increase spending on Jewish settlements 


support from extreme Sneeing metiine 
in the governing coalition for a et: bud- 


getary vote in parliament. 


Opposition parties denounced the 


on 


pledge. agreed on Wednesday night. 
SS eS 
loan guarantees to back $10bn in bor- 

eine Ge nies eiene tivaiieration fears 
the former Soviet Union. The issue is to go 
before at the end of next month. 
The reg administration has already 
linked the loan guarantee request, which 
is integral to Israel’s budget plannin 
the next five years, to the Middle East 


In a separate move, the government sig- 
nalled its approval for the establishment 
of armed “civil guards” by Jewish settlers 
to protect their settlements. Palestinians 


They 
uest for 


g over 


peace process and is especially sensitive 
over the Israeli government's refusal to 
curb settlements in the occupied territo- 


es to an additional 28m shekels 
(£6.7m) in settlement funding, plus an 
increase in the building of Jewis 
in the territories by several thsdgand 
beyond the 7,500 originally p 

was part of last-minute budget 


and was to ensure that Moledet and 
Tehiya, two extremist factions in the 
Likud-led coalition, voted with the govern- 


ment to defeat a move to scrap special 


bh houses 
lanned. This 


budget allocations for ultra-orthodox reli- 
gious parties. If the special allocations had 
been dropped 
have voted against the government on the 
car ahd threatening its downfall 

Finance ministry officials said yesterday 
they had yet to calculate the full cost of 
the late deals to the 1992 budget, which 
already incorporates a steep deficit and 
faces forther hurdles before final parlia- 
mentary approval by the end of the year. 
However, the officials denied opposition 
claims the cost could run to hundreds of 
millions of shekels, 


, the religious parties would 





Yugoslavia’s debt 
‘may not be paid’ 


By Laura Silber in Belgrade 


THE Serb-dominated federal 
government of Yugoslavia yes- 
terday warned it may not 
pay me counhys Jere 
debt if ae oe 

nity facies haste™ 
independence of the Ss 


republics. 

The government said Yugo- 
slavia's international obliga- 
tions would be called into ques- 
tion if the status aS the 


the debt — about $16bn — and 
other international payments, 
eater reported Borba, the 
Mr Dusan Viatkovic, gover- 
nor of the Yugoslav National 
Bank, said Croatia will have to 
pay its $2.3bn oe or tue: ty 
ugoslayv foreign and i 
share of the dinar-dominated 
federal domestic debt, if it 
breaks away from the federa- 


tion. 
Serbia has started introduc- 


ing its own bank notes and 
inhabitants of Belgrade, the 
Serbian and federal capital, 


bian currency. The new 100, 
§00 and 1,000-dinar notes will 
be effective immediately and 
no longer bear the names of 
the six Yugoslav 

Mr Ivan Vujacic. a Belgrade 
economist, sald: “In anticipa- 
tion of inflation, people will 
now buoy real goods. But, in 
three months, stores will be 
empty. The republics are finan- 
cing the war by printing 
money. There is no concept ot 
public debt.” The rate of infla- 
tion over the past two months 
is about 270 per cent. 

Meanwhile, although fight- 

ing appeared to ease in Croa- 
tia, the radio there said two 
people were killed and 15 
wottnded in overnight 
at Osijek, the embattled east- 
ern city in Croatia. 


Kenya minister quits 
over murder probe 


By Jullan Ozanne in Nairobi 


THE ruling Kenya African 
National Union (Kant) 
appeared to be in deeper disar- 
ray yesterday as one of the 
most influential ened ra 
the government 
resignation from nite cabinet. 
Mr Mwai Kibaki, one of the 
most powerfal and long-serv- 
ing government members and 
& prominent member of the 
influential Kikuyu tribe, said 
in a letter to President Daniel 
arap Moi yesterday ke had 
quit as minister over 
Mr Moi's decision to halt an 


and 

over evidence of election- 
Tigging by Kanu. 

Mr Kibaki’s resignation on 

Wednesday, after more than 20 


ther highlighted the failure of 
Kane to reform the party to 
gein broad support among 
Kenya's tribes before the first 
inniti-party general election 
since 1963, next year. 


Political observers now 
believe Kanu has become a 
victim to a handful of conser- 
vative hawks and is facing the 
possibility of electoral defeat 
if the new opposition party, 

the Forum for on Restoration 


ord). 

Mr Kibaki'’s resignation 
came four days after Mr Peter 
Aloo ee a political heavy- 
oe tm the Luo tribe, ane 

of Kenya’s argon. wae 
by Mr Moi from his ministerial 
post. Both ont-2oing men had 
been calling for a thorough 
reform of Kanu, including new 
party elections ta produce het- 
ter and more representative 
leaders. 

it is still unclear whether 

and Mr Kibaki will 


defect from Kanu te Ford. 
Kenyan politics are based on 
tenacious tribal loyalty and 
there are many predictions 
that the elections will be 
determined by how the perties 
build a tribal coalition. 
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LABOUR yesterday warn 
that the UK could lose 50g 
in European Community 
regional funding if a long 
wrangle with Brussels over 
how the money is distributed 
is not resolved rapidly. 

The so-calied “additionality” 
row has already put Mr Mich- 
ael Heseltine, the environment 
secretary, in conflict with col- 
leagues over how Britain 
responds to Community 
demands for more transpar- 
ency as to how funding is 

on. 

Yesterday, Mr Gordon 
Brown, Labour's trade spokes- 
man calied on Mr John Major, 
the prime minister, to force his 
ministers to reach an accept- 
abie compromise, w that 
failure to do so would risk los- 
ing the extra resources. 

So far, some £109m in Rechar 
funds - EC money aimed at 
helping redundant coal mining 
communities diversify - has 
been held up in the dispute. 
The EC says Britain must sup- 
ply details showing that the 


By Ralph Atkins 


THE government's has 
responded to concern over past 
feilures in controlling the 
export of goods with military 


_Applications for export 
licences to countries on the list 
are given “special consider- 
ation,” Mr Tim Sainsbury, 
trade minister, has told MPs. 
The 33 destinations include 
Iran, Israel, Czechoslovakia, 
Argentina as well as Iraq. 

The list has been drawn up 
by the Deparment of Trade and 
Industry after taking into 
account strategic concerns and 


BRITAIN IN 
BRIEF 





UK bullion 
trade blocks 


EC regional 
funds at risk 
warns Labour. 


By ive Dawnay, Political Correspondent 


cash is reaching its targets. 
hinting that the UK is not abid- 
ing by rules requiring it to be 
used “in addition” to national 
programmes and not in place 
of them. 

Earlier this month Mr Brown 
revealed a letter from Mr 
Heseltine to Mr Norman Lam- 
ont, chancellor of the exche 
quer, and Mr Peter Lilley, 
trade secretary, urging that the 
Bovernment accepts the EC's 
requirements. Now, he says 
£500m in regional funding 
could also be at risk. 

_ in a letter to the prime min- 
ister, he argues that Mr Major 

must either repudiate Mr 
Heseltine’s remarks or give in 
over the Rechar issue and end 
the unacceptable delays now 
causing increasing anger in 
mining communities.” 

Trade and treasury officials 
have argued, however, that 
recently revised terms for the 
distribution of regional fund. 
ing do not apply to Britain as it 
was not a beneficiary of the 
increased grants. 





Export licence 
list is published 


fears about proliferation. 
_Other criteria included the 

risk of goods being re-exported 

to a subsequent destination 


tion on the list, which is 
reviewed regularly, does not 
preclude the granting of an 
export licence. 

The low-profile announce- 
ment follows wi alarm 
at the faiJure of the export con- 
trol division at the DTI to stop 
British companies exporting 
goods which have since been 
discovered to have been used 
for military purposes. 


Insurer to stay 
with UTA 


Sun Alliance, the insurance 
company, has decided to 
remain within the Unit. Trust 
Association after a meeting 
with Mr Barry Bateman, chair- 
man and Mr Philip Warland, 
director-general of the UTA. 
Several life insurance conpa- 
nies have resigned from the 
UTA after the Association 
attacked the industry's sales 
methods in a submission to 
the Securities and Investments 
Board. While Sun Alliance 
said it was “extremely con- 


Teachers 
resigning 
because of 
poor morale 
says survey 


By Diane Summers, 
Labour Staff 


POOR MORALE is leading one 
in 10 teachers to resign, with 
the majority opting for new 
careers, early retirement, or 
leaving because of ill-health, 

ing to a survey of more 
than 400 schools published 
today 

Just two out of five of those 
who resigned went to other 
jobs in state schools, found the 
study of teacher resignations 
during 1989. Teaching qualifi- 
cations were not found to be 
attractive to employers in 
other sectors: almost half of 
the ex-teachers who took up 
new work became self-em- 
ployed. 

The report's authors, Dr 
Pamela Robinson and Profes- 
sor Alan Smithers of Manches- 
ter University School of Educa- 
tion, warned that, although 
more people were now 
choosing to become teachers, 
action was needed to ensure 
they remained in the profes- 
sion once the recession lifted 
and the jobs market improved. 

Poor teacher morale is 
blamed in the stady on over- 
work, low pay, discipline prob- 
lems with children and a lack 
of public appreciation. 

Over a third of vacant teach- 
ing posts attracted three or 
fewer applicants during the 
year, found the report. In the 
south-east of England nearly 
two-thirds of posts attracted 
three or fewer applicants 
because of high property 


prices. 

Research by Professor 
Smithers published in the 
summer found that two-fifths 


ficulty™” last year. 

Last month a survey of 600 
schools jointly carried out by 
six teacbing unions, found 
that teacher turnover had 
increased markedly in the past 
three years, especially in Lon- 
don. Jé found that only 46 per 
cent of primary and 56 per 
cent of secondary teachers had 
been at their schools for five 
years or more. 


Nurseries go 
private 


A third of all workplace nurs- 
eries are now run by private 
contractors, according to the 
latest report from the Working 
for Childeare group. However 
the group also found that the 
growth of nursery contractors 
of the late eighties has been 
hit by the recession and at 
least 48 childcare consultan- 
cies have closed in the last two 
years. To assist in the growth 
of “contracting-out" of nursery 
care Working for Childcare 
has just published a guide to 








Lloyd’s syndicates in reinsurance deal 


By Richard Lapper 


THREE SYNDICATES at 
Lioyd's of London, the insur- 
ance market, have struck one 
of the largest contracts with 
an overseas party for reinsur- 
ance. 

The syndicates managed by 
Merrett group, one of the 
biggest agencies at Lloyd's 
of London insurance market, 
paid $75m (£40.9$m) to reinsure 
a slice of US liability exposures 
with Centre Re, a subsidiary of 
Zurich, the Swiss insurer. 

The contract illustrates the 
increasing importance for 
Lloyd's of the capital strength 
which is provided by interna- 
tional] insurers and reinsurers. 

Over the past 15 years 
Lloyd's syndicates have pro- 
vided a substantial proportion 
of reinsurance needs for each 
other. However. as Lloyd's 


IFE in Northern Ireland 

this year has ended as it 

began - with a con- 
certed IRA firebomb blitz 
which has cost the economy 
tens of millions of pounds and 
hundreds of jobs. 

A moratorium on public 
spending projects in the prov- 
ince until next April under- 
lines the seriousness of the ter- 
rorist onslaught. The money is 
needed to compensate business 
owners blasted out of exis- 
tence. 

Hardly a week has gone by 
without a serious incident 
recently. An attack on a hospi- 
tal, a bomb inside a jail, a baby 
shot, loyalist grenade attack on 
fans attending a football match 
- all incidents which have 
appalled a community hard- 
ened by over 20 years of vio- 
lence. Police believe well over 


; uses, particularly to Iraq, by without proper export control, of head teachers believed their | 209 firebombs have bee 
‘yas publishing for the first time a Mr Sainsbury said in reply to a schools were under-staffed and | in the campaign against aa 

ga list of sensitive destinations parliamentary question. a quarter were able to fill! nomic targets this year. 
subject ta extra scrutiny. The inclusion of a destina- | vacancies only with “great dif- Compact and easily-hidden, 


they can be planted by rela- 
tively inexperienced terrorists. 
They are usually placed during 
busy mid-afternoon shopping 
hours and timed to explode 
after clasing. 

Security forces are working 
on the theory that the devices 
are being partly produced in 
bulk in the Republic of freland 
and smuggled into Northern 
Ireland and Britain where they 
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capacity declines so more 
syndicates are looking to 
link up with overseas compa- 
nies. Capacity at Lioyd’s is 
expected to fall to under £10bn 
in 1992 compared with f1i-dbn 
in 1991. 

Mr Dennis Purkiss, chief 
executive of Merrett Group, 
and an architect of the Centre 
Re deal, said: “We are kidding 
ourselves if we remain iso- 
lated. We need access to this 
sort of market in order to com- 


The deal is the most ambi- 
thous of a type of reinsurance 
contract which is becoming 
increasingly popular with 
Lloyd's syndicates. It is termed 
financial reinsurance or finite 
risk reinsurance. 

The premiums paid under 
such contracts are much 


are finally assembled. 

Over the past month the 
Royal Ulster Constabulary has 
blocked off dozens of main 
roads leading to Belfast city 
centre. The measures have 
affected commercial life and 
led to lengthy traffic disrup- 


higher than would be payable 
in most reigsurance transac- 
tions, reflecting the certainty 
of both parties that claims will 
emerge. Names on three 
Merrett syndicates — 1066, 1067 
and 1068 - are covered for 
liability insurance claims 
of between $150m and %37m 
that are expected to emerge 
over the next 10 to 20 years. 

In technical terms the policy 
is an aggregate excess of loss 
cover which means it comes 
into effect over and above the 
reserves already established by 
Merrett with its reinsurance to 
close - the standard mecha- 
nism by which a Lloyd's syndi- 
cate reinsures exposures aris- 
ing from one year into a 
subsequent year. 

The three syndicates have 
inberited the exposures of syn- 


tion, but have been generally 
welcomed by the community. 
However the bombs are still 
getting through. Last week the 
Royal Courts of Justice, one of 
the best guarded buildings in 
the province. was rocked by 
another huge IRA device. 
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dicate 799 - one of the biggest 
syndicates at Lloyd's with over 
5,000 Names and £220m in pre- 
mium capacity - which was 
divided following the retire- 
ment of underwriter Mr Robin 
Jackson in 1985. Syndicate 799 
was one of the leading under- 
writers of US liability business, 
and its successors carry a 
heavy exposure to claims aris- 
ing from pollution and asbesto- 
sis. 

Such business is described as 
long-taill since the claims often 
emerge Many years after the 
inception of a policy. 

Mr Purkiss sars that mem- 
bers” agents, who handle the 
affairs of Names and channel 
them to particular syndicates, 
have been warning about the 
dangers of joining syndicates 
carrying exposures to US liabil- 





Already 34 people have been 
killed in the province this year, 
the worst casualty toll since 
1982. Five people were killed at 
the weekend. The terrorist sit- 
uation has been exacerbated 
this year because loyalists 
have significantly stepped up 





ity claims. “Names are scared 
stiff of the tails.” says Mir Purk- 


Tne development also 
reflects the increasing impor: 
tance of reinsurers autside the 
Lloyd's market for Liayd'’s syn- 
dicates. 

Via its newly acauired Pin- 
nacle subsidiary Zurich also 
underwrites a large part — per- 
baps as much as 2 third — of 
another type of Ginancial rein- 
surance policy - the time and 
distance policy. 

T&D policies, which have 
been increasingly common at 
Lloyd's since the miid-19S0s, 
respond to claims only at the 
end of a set period. 

This is in contrast to the 
new contract agreed by Mler- 
rett which will pay 25 and 
wheo claims emerge. 


o 


Life continues amid onslaught of terrorism 


Firebomb blitz shows no sign of ceasing writes our Belfast correspondent 


Source. SUC Headeuarters. 
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their activities and are operat- 
ing on virtually the same level 
as the IRA. There bave been 
appeals for local politicians to 
get back to the negotiating 
table. But few are pinning 
their hopes on such a scenario 
ending the bloodshed. 








Personal Consumption — A Key Facior in 
Japan’s Economic Outlook 
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ment to be in metric units. 
ae Germany suggested it would 
Sar be logical to move the builion 
business aways from troy 
weight measurements. The 
Bank of England and the Lon- 
don Bullion Market Associa- 
tion argued that the rest of the 
world mainly uses oy ounces 
when pricing bullion, and that 
a change to the metric system 
would put London. a premier 
gold centre, at a disadvantage. 
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Land owners 
face new costs 


Craners of iand contamin2ted 
by; pollution could face 
sjean-up costs of between 
°190,000 and fim an acre under 
vecwztions ta be enforced in 
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Wage councils 


agree rates 


The two Wages Councils for 
the retail trade, which set min- 
jmum rates for more than Lm 
workers, have agreed separate 
rises close to the rate of infia- 
tion for 1992 but only after an 
unusually bitter dispute in the 
non-food retail council. Accord- 
ing to the latest report from 
Incomes Data Services the food 
and allied trades retall council 
agreed to increase the mini- 
mum hourly rate by 42 per 
cent and the non-food council 
by only 3.7 per cent. Last year 
both councils inc’ rates 
by 10 per cent. ; 

The non-food retail sector 

strugel 


employers side 3.7 per cent. 





r forget you 









ing employers’ enthusiasm for 
further industrial relations 
reform. An analysis of the 
views of the five principal 
employers’ organisations 
sbows that none of the govern- 
ment’s main proposals for 
labour laws received universal 
welcome, the TUC says in a 
briefing being circulated to 
unions today. The main pro- 
posals, put forward in July, 
were to make collective agree- 
ments legally binding. to 
require seven days’ notice of 
strike action, to reauire 
ballots on strikes, to widen 
choice on which union workers 
may join, and to require 
employees to give annual per- 
mission for check-off pay- 
ments. 





more money into developing 
housing schemes in rural 
Wales, and is speeding up dis- 
posal of houses owned by the 
Development Board for Rural 
Wales, the body set up in 1977 
to rejuvenate the economy. 
The board owns over 1,200 
houses, mostly in Newtown, 


elling the most recent period of economic 
expansion, has now noticeably lost its 
zest. Build-up of inventory geen recent- 
ly in capital goods and construction goods 
is further proof of sluggish capital in- 


vestment crawth. 


The deceleration is expected to con- 


tinue because machinery and construc- 
tion orders have been showing negative 
growth since mid-vear compared to the 


same period last year, and corporate cam- 
ings are expected to remain lackluster 


for some time to come. 


Personal Consumption Warrants 





Concern 





A glance at personal consumption, an- 
other pillar of the economy, reveals that 
real consumer spending per household ma 
posted steady year-to-year increases of 5 
1.8% in the April-June quarter and an 
average growth of 29% in July and August. 
However, some worrisome trends have 


arisen 


y. Car sales are down from 


high-grade articles and goods for car- 
porate use. Sales at supermarkets, on 
the other hand, have been showing firm 


growth because their customers consist 


w 


of individuals with comparatively steady 
income, and because they sell mainly 
daily necessities unlike department stores. 
The smooth growth in sales at super- 
markets, however, headed downward in 


ter a period of negative growth. Second. 
on the demand side, the number of job 
offers posted a year-to-year decrease 
following a year-to-year increase, indi- 
cating a decline in the number of com- 


Figure 1. Decelerating Growth in 
Supermarket Sales 
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from bad weather, the Octoher increase 
in consumer prices in Tokyo's 23 wards 
tpreliminary? proved higher than that 
for September. Although the inflation 
rate of items other than perishable foud 


in capital investment seems inevitable, 
it is essential to carefully monitor trends 
in personal consumption and consumer 
prices in order ta identify the future course 
of the economy. 


Figure 2. Easing Labor Suppiy-Demand Situation 
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erred to housing associa- 
tions, bodies set up by the ten- 
ants or housing authorities. 





Setback for 
Heathrow shops 


Heathrow Airport's efforts to 


hours worked this year and a slight cas- 


ing of the labor shortage though it re- 


mains tight. 


The labor supply-demand =ituation 
has returned to its level seen in early 
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recruit well-known retailers for 
Terminal Three has suffered a 
setback this week with the 
withdrawal of Marks and Spen- 
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considered it had not been allo- 
cated enough airside space. 
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INVITATION TO BID 


1. The Republic of Turkey has received a loan trom the 
International Bank for Reconstruction and Development 
(IBRD) and part of this loan will be applied to eligible 
payments under the contract for which this invitation ts 
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bid is issued. . See hee Febraary 24th 1992. - 3 
(01)-3234519 instead it will be of conshie Le our readership = eh ee ae eat fee 
2. Tha Turkish State Railways (TCDD) now invites bids () - 3234519 and Managers- the very people who bave respousibifity With effect from Tst January 1992, TSB will be reducing the following pérsanal overdraft rates: . <.'. 
from local and intemational markets for the supply of; a as cake” apr ee “4 eS OF Sas GN Re eS 
Jessica ac . : ene ae ws oe wate -CoccRes 
a) 22 units = an cranes COMMERCIAL nna it AUTHORISED OVERDRAFIS . = - wk tae Bee 
b) 80 units for MSM-type transiainers ERTY , op Se eg ae OMe 
c) 39 units for MSM-type container cranes PROP as “> RARRTALY UNTEREST RATE: olen Pore f 
d) 286 units for Belotti-type container cranes _. FROM. : of F-. : ere net anes 
@) 32 units for Lansing-type, 10-12 tonnes container PRINCIPALITY OF Interest Cheque Account a5 7 75%! | - ao 


forklifts 
f) 38 units for Lansing-type, 40 tonnes container forklifts 
g) 68 units for Lansing-type, 5 tonnes forklifts 
h} 64 units for Fantuzzi-type, 10-12 tonnes container 
forkdiits 
i) 21 units for Saizgitter Kocks-type gantry cranes 


3. This invitation to bid is addressed only to suppliers from 
member countries of IBRD, Switzerland, Taiwan and 
China. 


4. All bids shall be accompanied by a security of 2% 
of the total bid value. 


5. a) The cost of bidding documents is US$.100, or its 
equivatent Turkish currency converted on the 
exchange selling rate of the Turkish Central Bank 
valid on the date of buying. 

b) The bidding documents may be purchased from the 


address below : 
1) Cashiers of the ist Regional Management in 
ISTANBUL 
2) Cashier's Office af tha 2nd Regional Management 
in ANKARA 


&. a) The cost of bidding documents by mail (included) 
is US$125 or its equivalent Turkish currency 
converted on the exchange selling rate of Turkish 
Central Bank valid on the mailing date of the 


MONACO 


For rent In centrally 
located luxury 
premises various 
prestigious offices 


Entirety finished, air 
conditioned with parking 
space and cellars 


For further details 
please contact 


A.G.E.DA. 
EA! Residential 
7 et 9, Boulevard des Moulins 
MC 98000 MONACO 
Tel (33) 93.50.66.00 
Fax (33) 93.50.19.42 
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his was the year of 
departures and arriv- 
als, the year when all 
the main British 
opera companies re news 
of changes at the highest levels 
of ar ey pr pened leach was 
something altogether extraor- 
dinary about the situation — 
whether coincidental or not, 
the monthly roll-call of 
momentous resignations and 
appointments added up to a 
picture of British opera in an 
ee state of a 
may helpful to remind 
readers exactly who went out 
and who came in. This, in 
chronological order, was the 
way it happened: 

English ne Opera 
announces the departure of its 
General Director, Peter Jonas, 
when his contract expires at 
the end of the 1992-93. season 
(at which point he takes over 
as GD of the Bavarian State 
Opera, Munich). Sh after- 
wards it is announced that the 
company’s Music Director, 
Mark Elder, and Director of 
Productions, David Pountney, 
will be leaving at the same 
time. The Welsh National 
Opera's Music Director, 
Charles Mackerras, plans to 
relinquish his post in July 
1992; Carlo Rizzi is named his 
successor. 

The WNO Direc- 
tor, Brian McMaster, 
announces his departure (in 
the autumn he takes over from 
Frank Dunlop as Director of 
the Edinburgh Festival). In 
June the Scottish Opera Man- 
aging Director, Richard Man- 
tle, leaves office in great haste 
(leaks after the event suggest 
that Mr Mantle’s departure has 
been engineered, in circum. 
ao that do 4 eee 
i the company an board 
little credit). The Royal Opera's 
Principal Conductor, Jeffrey 
Tate, asks to be released from 


The Royal Opera announces 
that the Opera Director, Paul 
Findlay, will not be renewing 
his contract in July 1993. Mat- 
thew Epstein, Vice President of 
and Special Consultant to the 
American artists’ agency 
Columbia Artists ent, 
is named McMaster’s successor 
at WNO (and takes office 
almost immediately, while con- 
tinuing his professional associ- 
ation with CAMI, not to men- 
tion those already forged with 
the opera houses of San Fran- 
cisco, Chicago and Amsterdam 










— all of this becomes a source 
of some controversy). 
Nicholas Payne, General 
tor of Opera North, 
succeeds Findlay as Covent 
Garden Opera Director. Dennis 
Marks, head of music pro- 
grammes for BBC Television, 
succeeds Peter Jonas at ENO. 
Richard Jarman, previously 
Director of English 


Managing 

National Ballet, steps into the 
empty post of Scottish Opera 
Managing Director. Sian 
Edwards follows Mark Elder as 
ENO Music Director. Only the 
successors of Pountney at ENO 
and Payne at Opera North are 
still to be appointed. 

Change, even when the for- 
mula and personnel being 
changed are models of proven 
success, is never in itself a bad 
thing. “Tutto declina” sings 
Falstaff — but only after being 
bette bene chectet Up bra 

up a 
glass of wine. 

Are there larger patterns to 
be drawn out of this amazing 
sequence? Probably not. It was 
inevitable that some of the Ion- 
per ing operatic officers — 
such as McMaster at WNO, in 
many ways the bringer of radi- 
cal opera-production to Britain 
- would move on, eventually. 
Inevitable too that sooner or 
later the ENO nartnership of 
Elder, Pountney and (after the 
retirement in 1983 of Lord Har- 
ewood) Jonas, which will 
surely come to seen as one of 


Opera North’s wonderful production of Chabrier’s ‘L’Etoile’ 


on a year when British opera see 


. 


one of the world’s safest pair of 
operatic hands, started his 
career at the house nearly 40 
years ago; his return to a fixed 
appointment there is a cause 
for cheering. 

Nicholas Payne is another 
formidable Royal Opera acqui- 
sition ~ and, therefore, a for- 
midable Opera North loss. He 


dees anyone 
remember his 1972 Oxford stu- 
dent-staging of the two Gluck 


His decade at Opera North 
has been one of steady develop- 
ment, brilliant repertory co-or- 
dination (in spite of continuous 
budgetary agonies) and a series 
of sparkling artistic coups. 
Among the latter, this year 
alone, have been The Jewel 
Boz, the novel, sophisticated, 
highly di i 


ticcio devised by the critic Pan! 
Griffiths; and the first British 
production of Chabrier’s L’E- 
toile, an event that had me, 
and other Leeds audience. 
members, whooping with 
delight. Hopes must be high 
that he will bring to Royal 






ed 


te dsee 
* 





Birtwistle’s ‘Gawain’, the premiere of which at the Royal Opera House was the highlight of the 


erence and rigour it has so 
fong lacked. Payne is well 
placed to aid Jeremy Isaacs in 
confronting head-on all the 
storms and tempests that cur- 
ren 
Otherwise, however, it is {in 
the words of an editorial in the 
November issue of Opera) 
“curious that the remaining 
appointees should not be 
exactly central to the operatic 
world - a television man, a 
dance man, and an agent. Mr 
Epstein apart, possible candi- 
dates from Europe or the DS — 
not to mention some in the UK 
- would probably have seen 
just how far traditional fund- 
ing structures had been eroded 
over the past ten years and 
politely changed the subject if 
approached. None of the com- 
panies is funded at the level 
necessary to do the job 
required, and there is little 
prospect of change in that 
direction in the foreseeable 
future” 


(Apropos, the government's 
recent, much-touted increase 
in Arts Council money, wel- 
come though it is, will do little 
te address that erosion. Those 
commentators who muttered 
darkly about the recipient arts- 
companies’ lack of “gratitude” 
in face of this supposed 
windfall might have done bet- 
ter to examine the whole situa- 
tion in depth before letting 
loose their familiar cries of 
“whingeing”. The threat of pro- 
duction cancellation, not to 
mention the prospect of other 
even. more serious reductions 
in the performance schedule, 
continue to hover over the 
schedules of all the opera com- 
panies — and, in the case of 
the long-awaited 1992 Scottish 
Opera Tristan, the threat has 
recently become a disgraceful 
reality.) 

One would not dream of 
playing the part of Carabosse 
at the christening of these 
opera-managment Auroras; one 
wishes them all equal! amounts 
of luck. The case of the ENO 
seems particularly ticklish. It 
is, of cotrse, far too soon to 
know whether the “clean- 
sweep” departure plans of the 
current team will come to be 
reckoned a dazzlingly bold 
decision or (as 1 must admit to 
fearing) a reckless piece of 
rashness. 

Ditto the appointment of a 
ENO General Director wholly 
untried in live {as distinct from 
screened} opera and a Music 
Director of bounteous conduct- 
ing promise but — reiative to 
the requirements of the job - 
almost total inexperience. 
(Those conductors most long: 
lastingly successful in the 


to be in an upa 
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opera-house driving seat have 
generally worked their way up 
there from the bumbiest musi- 
cal posts; the names of Solti at 
Covent Garden, Pritchard at 
Glyndebourne, Tras and 
Elder at ENO, and Levine at 
ind New York Met spring to 


d.) 

For the ENO, fingers will 
need to be kept particularly 
tightly crossed. 

eanwhile, how did 

those same com- 

panies do in 1991? 

At Covent Gar- 
den, hits seemed fewer and 
flops more numerous than the 
previous year. Among the lat- 
ter I must class the ill-con- 
ceived new Capriccio, a limply 
tepid affair dolled up in glam 
but fatally untheatrieal Ver- 
sace clothes; the brainlessly 
picturesque, musically undis- 
tinguished new Carmen: and —- 
fresh, alas, in ail our minds — 
Les , borrowed from 
Berlin, a tired, toshy piece of 
“relevant” operatic updating 
sadly under-conducted by 
David Atherton. (The fact that 
earlier the same year Mr Ath- 
erton was musically responsi- 
ble for two of the Coliseum’ 
finest offerings, the new pro- 
duction of Peter Grimes and 
revival of Billy Budd, only 
adds to the sadness.) 

At the head of the former, 
2nd, indeed, at the forefront of 
my own most significant oper- 
atic experiences of 1991, must 
stand the premiere of Bir- 
twistle’s Gawain — a fiercely 
uncompromising work tackled 
with love, devotion, and appro- 
priately fierce commitment by 
Francois Le Roux and John 
Tomlinson at the head of an 
excellent cast, Elgar Howarth 
as conductor and Di Trevis as 
producer. 

My bellef is that Gawain will 
find its place alongside Tip- 
pett’s Midsummer Marriage 
and King Priam, both of them 
likewise Covent Garden 
“firsts”, as a 20th-century 
Opera that extends and renews 
the whole form. Others believe 
differently; but then, very few 
new opera of substance have 
been unanimously 
acclaimed on first appearance. 
At the very least, Gawain was 
an achievement in which the 
Royal Opera could take justii- 
able pride. 

Something similar could be 
said of the new Simon Boccan- 
egra, produced by Elijah Mosh- 
insky, conducted by Georg 
Solti, and with a cast led by 
noble baritone Alexandru 
Agache and Kiri Te Kanawa 
(making amends for her wan 
Capriccio Countess). The stag- 
ing, not self-advertisingiy Con- 


ceptual, was never lacking in 


ll change on the opera front 


Max Loppert looks back ralleled state of flux 


cool intelligence; the combina- 
tion of musicianly and dra- 
matic sobriety was peculiarly 
apt to the work's greatness. 
Afftridaie, the Royal Gpera 
salute to the Mozart bicente- 
nary, was a delight — visually, 
vocally. and in the way that 
the mounting of an opera seria 
by a 14-year-old {albeit of 
genius) afforded pleasure 
beyond the highest expecta- 
tion. 

The house’s conducting 
strengths were exemplified in 
Bernard Haitink’s first-ever 
complete Ring cycles. The pro- 
duction itself was another 
clapped-out borrowing from 
Berlin, and the cast, led by 
James Morris's vocally magis- 
terial, dramatically blan 
Wotan, sound rather than 
inspiring (apart from the Sieg- 
mund of Paul ing, a niota- 
ble newcomery, so the power of 
Haitink’s Wagnerian music- 
making was crucial, and hero 


ically sustained. 

The long-delayed return of 
Gennady Rozhdestvensky 
proved wonderfully rewarding; 
Boris Godunov, the opera he 
conducted here 21 years previ- 
ously, was revived with Paata 
Burchuladze thunderous in the 
title role, and was utterly 
enthralling. Among the other 
1991 singers, the 63-year-old 

Kraus (in Hoffmanm), 
Mara Zampieri {in Fanctulla 
del Westi, Richard Leech (sin- 
gie truly bright spark of the 
dim Huguenots), and the entire 
Mitridate team — Ford, Mur- 
ray, Kenny, Kawalski, Watson, 
Power, Fugelle - will be 
remembered with particular 
gratitude: “international” per- 
formers lending seriousness to 
the whole preposterous busi- 
ness of international opera. 

The ENO ended in June its 
brave 1990-91 season of 20th- 
century opera ~ a season criti- 
cally garlanded, financially 
fraught with danger. The clos- 
ing contributions to the 20-plus 
programme were the high- 
lights: the new Grimes, an un- 
cosy, un-“English”, profoundly 
unsettling staging by Tim 
Albery, with Philip i 
and Josephine Barstow, and a 
shattering revival of Lady 
Macbeth of Mtsensk, perhaps 
Barstow'’s supreme achieve- 
ment in a career already 
crowded with glories. In Sep- 
tember, the 1988 Albery pro- 
duction of Billy Budd returned 
as a postlude to 20-plus, and 


Macau ‘ioe 
Philip Langridge as 
Grimes in the new ENO 


production 











Langridge gave as Captain 
Vere the performance of his 
life - as did, one felt, everyone 
else on stage and in the orches- 
tra. 


It is quintessential ENO 
company shows of this sort 
that make one nervous for the 
future. The kind may change: 
the level of corporate excel- 
lence cannot afford to be lost. 
In the current season's pro- 
gramme, filled as it is with 
“safe” repertory chaices to bal- 
ance the economic risks of 
‘90-91, the point has again been 
underlined by the Masked Bal! 
revival, a darkly arresting 
David Alden production 
charged with its own highly 
individual theatrical intensity; 
and by the beautifully lean, 
restrained new Figaro pro- 
duced by Graham Vick, with 
its witty Jeremy Sams transla- 
tion and clean, unforced perfor- 
mances from Joan Rodgers, 
Anthony Michaels-Moore and 
Bryn Terfel. 

There was also the horrible 
new ENO Fledermaus, a gro- 
tesquely over-egged pudding in 
which stylish acting and sing- 
ing were the main casualties. 
Comedy demanding observa- 
tion of character and situation 
is, I guess, the Achilles-heel 
area of the producer, Richard 
Jones. The contrast with the 
Jones approach to Tchaikov- 
sky's Mazeppa at this year's 
Bregenz Festival and then the 
second instalment of his Scot- 
tish Opera Ring could not have 
been more marked. 

For these are two of the most 
remarkable feats of modern 
opera production - eye- and 
ear-focusing, simple in their 
devices, colourful in their stage 
properties, revelatory in their 
stylistic ellipses. Any producer 
able to draw out such m2gnifi- 
cently concentrated, sustained 
singing-acting performances as 
Sergey Leiferkus's Mazeppa 
and Willard White Walkidre 
Wotan is no mere visual-tricks 
merchant. Mr Jones's right to 
do whatever he likes must be 
defended to the death: but how 
incomprehensibly vast the gulf 
between his successes and his 
failures! 

Mozart was, of course, eVvery- 
where in 1991. The Covent Gar- 
den Mitridate, ENO Figaro and 
Opera North Jewel Bor have 
been mentioned: to the list of 
noteworthy Mozart events 
should be added the WNO iio- 
meneo, a highly skilful collabo- 
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ration between Howard Davies 
as producer and Charles Mack- 
erras as conductor that [ found 
deterringiy self-conscious and 
arty. Glyndebourne devoted 
the whole of its festival sched- 
we to Mozart-worship - four 
revivals (including surely the 
last#ver appearance of Peter 
Sellars's irredeemable Magic 
Flute), two new productions. 
Trevor Nunn’s joke-encrusted 
Dames at Sea version of Cosi 
was a cruel disappointment, 
though there was fair compen- 
sation Simon Rattle’s keen con- 
ducting of a period-instru- 
ments band. My admiration for 
the severe new Clemeriza adi 
Tito production by Nicholas 
Hytner designed by David 
Fielding was unmixed, though 
not universally shared. The 
standard-bearers of Glynde- 
bourne Mozart’ singing 
included Keith Lewis and 
Carol Vaness (in Idomenezo), 
Diana Montague and Martine 
Mahé (in T¥to), and Kurt Streit 
(in Cosi). 

It was a good year for new, 
recent and out-of-the-way 
operas. | went to Houston for 
Aftias, the zany, magical, 
entirely sui generis opera by 
the performance artist Mere- 
dith Monk, and to Brussels for 
the keenly awaited unveiling 
of The Death of Alinghaffer by 
the Nixon in China team of 
John Adams (music) and Alice 
Goodman (libretto): imposing 
of facade, hollow-centred. 

Scottish Opera undertook 
the first British showing of 
Marc Blitzstein's uneven but 
musically fascinating Regina 
(1468). The brilliant City of 
Birmingham Touring Opera 
revival of Stephen Oliver’s 1984 
Beauty and the Beast, an 
expertly finished piece of lyric- 
theatre entertainment, 
increased my already consider- 
able sadness that Timon of 
Athens, Oliver's big new piece 
for ENO, should have so com- 
prehensively missed its mark. 

For Opera North Robert Sax- 
ton collaborated with Arnold 
Wesker on the chamber-opera 
Caritas, based on the Wesker 
play. This is a first opera 
whose distinctive qualities 
bode very well for furure Sax- 
ton yentures. By the side of 
Gawain its flame was, inevita- 
bly, small, Dut not the less true 
for all that. A year that 
brought to birth two new 
works of their calibre ends —- 
after all - with hope. 
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Royal Opera divides its activities 
over the next 10 days between 
its Covent Garden home and the 
Wembley Arena, where it is 
presenting & mega-siaging of 
Andrei Serban’s spectacular 
production of Turandot {December 
25 to January 8, with a matinee 
on January 4). The production, 
designed by Salty Jacobs with 
choreography by Kate Flatt, was 
first seen in Los Angeles during 
the 1984 Olympics, and has since 
become one of the company’s 
most popular stagings. Multiple 
casts have been engaged for the 
Wembley run, with Grace Bumbry, 
Ghena Dimitrova, Gwyneth Jones 
and Eva Marton among the 
sOpranes due to sing the tie role. 
Nicola Martinucci and Dennis 
O’Nalil will sing Calaf, and Lyuba 
Kazarnovaskaya and Judith 
Howarth wilt sing Liu. Edward 
Downes wilt conduct most 
riormanceés. 
P enermansek at Covent Garden 
continue ever the New Year period 
with a wel!l-cast revival Johannes 
Schaaf's production of Le nozze 
dl Figaro and Peter Wright's 
staging of The Nulcracker. The 


next major event at English 
National Opera is David 
Pountney'’s new production of 
Humperdinck’s Kénigskinder (first 
night on Jan 30). The ENO 
repertory next month also Inciudes 
Die Fiedermaus, 
Rimsky-Korsakov's Christmas 
Eve and a revival of Nicholas 
Hytner’s popular staging of 
Xerxes, starring Ann Murray. 

The Madrid opera season opens 
on January 21 at the Teatro Lirico 
Nacional La Zarzuela with a rare 
production of The Duenna (1947), 
a brillant setting of the Sheridan 
play by the Spanish composer 
Roberto Gerhard {1896-1970). It 
will be conducted by Anton! Ros 
Marba and staged by Jose Carlos 
Plaza, with a cast including 
Richard Van Allan, Feilcky Palmer 
and David Rendali (five 
performances till Jan 30, followed 
by 8 run at the Liceu in Barcelona 
in February). This will be iollowed 
by the acclaimed Paris production 
of Lully's Atys, with William 
Christie conducting his French 
period instrument group Les Arts 
Florissants (Feb 15). (429 8225). 


g EXHIBITIONS GUIDE 


AMSTERDAM 

Van Gogh Museum Edgar Degas: 
Sculpture. Degas put only one 

of his sculptures on show during 
his lifatime - The 
Fourteen-year-old Dancer. This 
exhibition presents 73 bronzes 
which were cast from a large 
number of wax and clay models 
found atter the artist's death. The 
themes are bound up with Degas 
work, such a3 young dancers in 
action, horses, women bathing 
and drying themselves. Ends Feb 


23. Also L'Estampe Originale: 
artistic print-making in France 
1893-1895. Nine albums providing 
a survey of the avant garde in 

art in the late 19th century. Ends 
Jan 26 

Rilksmuseum Rembrandt: a major 
exhibition bringing together 
paintings from museums in Berlin, 
Amsterdam and London, and 
capitalising on the latest 
developments in Rembrandt 
research and attribution. Ends 
March 1. A companion exhibition 
of 40 drawings by Rembrandt and 
his pupils, plus 40 etchings, ends 
on Jan 19 

Stedelijk Museum Wanderlieder: 
A Journey through tha New 
Europe. Efeven artists give their 
response to the sweeping political 
changes in Europe and the new 
socio-cultural perspectives which 
have opened up for the visual arts. 
Ends Feb 9 

BERLIN 

Altes Museum Martin Schongauer- 
Engravings. An extensive 
exhibition marking the 500th 
anniversary of the death of 
Schongauer, the first great 
engraver of German art. Ends 
Feb 16 

Nationalgaicrie Otto Dix: 2a major 
retrospective marking the 
centenary of one of the towaring 
figures of 20th century German 
art, renowned for the bitter realism 
of his portraits, brothel scenes 
and visions of war. Ends Feb 4 
Pergamoenmuseum Miniatures 

of the Berlin Baisonqur 
Manuscript: tluminated pages 
dating from 1420, commissioned 
by the family of the Afghan Prince 
Baisonqur. Ends Jan 19 
DRESDEN 

Albertinun Otto Dix: Dresden's 


rich collection of drawings from 
1912 to the postwar period, mast 
of which was donated by the artist 
to his home city in 1969. Ends Feb 
16. Also Venetian Masters of the 
18th century. including Canaletto's 
spectacular paintings of Dresden 
and its environs. Ends Aug 23 
FLORENCE 

Palazzo Pitt] Caravaggio: Birth 

of a Masterpiece. Theibition 
includes important foreign loans 
of Caravaggio paintings, including 
the Kimbel! Museum 
Card-sharpers, never previously 
exhibited in Europe, and Crowning 
with Thorns, from Vienna. Ends 
May 17 

FRANKFURT 

Schirn Kunsthaile Guercino: an 
exhibition of more than 80 
paintings and 80 drawings, 
marking the 400th anniversary 

of the birth of one of the finest 
17th century Italian painters. Ends 
Feb 9 

GENEVA 

Musée d'art et d'histoire 
Magnificent Switzertand: a 
selection of about 80 important 
Swiss views in oil and watercolour 
by major European artists of the 
18th and 18th centuries, Including 
Turner, Corot and Bierstadt. Ends 
Feb 2 

LONDON 

Tate Gallery Francis Bacon's 
Second Version of Triptych 1944, 
recently presented to the Tate 

by the artist, is included in a room 
which offers visitors the chance 

to study the development of 
Bacon's work since 1944. Ends 
Jan 12. Also Giorgio Morandi 
(1890-1964): 48 etchings by one 

of the graat figures in modern 
Italian art. Ends Feb 9. Also 
Gerhard Richter (61932): first 


major survey in Britain of one 

of Germany’s most eminent living 
painters. Ends Jan 12. Also 
Anthony Caro (b1924): new and 


recent work by the British sculptor. 


Plus Turner's Rivers of Europe. 
Ends Jan 26 

Royal Academy Katsushika 
Hokusai (1760-1849): sketches, 
paintings and 150 printed works 
by the most celebrated Japanese 
antist in the West. Ends Feb 9 


Hayward Gallery 
Toulouse-Lautrec. Ends Jan 19 
National Gallery Paula Rego: 
Tales from the National Gallery. 
The exhibitian, comprising six 
acrylic paintings and more than 
30 small works on paper, stems 
fram Rego's time as the museum's 
first associate artist in 1990. Ends 
March 1. Also The Queen’s 
Pictures. Ends Jan 19 

Yictoria and Albert Museum The 
Magi and The Gitt: the tradition 

of Christmas giving seen through 
French Renaissance stained giass 
windows, italian majolica, 
illuminated manuscripts and 
etchings dy Durer and Rembrandt. 
Ends Jan 12. 

MADRID 

Cantro de Arte Reina Sofia Lyubov 
Popova: more than 100 paintings 
and works on paper by a leading 
figure of the early 20th century 
Russian avant garde. Ends Feb 
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NEW YORK 

Metropolitan Museum of Art 
French Architectural and 
Ornament Drawings of the 18th 
century: 130 items, mainly 
dacorative drawings and 
watercolours for candelabra, 
clocks, furniture. carpets and hotel 
facades. Ends March 15. Also 


Stuart Davis (1894-1964): the first 
retrospective of the American 
modernist for more than 2§ years. 
Ends Feb 16. Also a major Seurat 
exhibition and another devoted 

to his neo-impressionist followers. 
Ends Jan 12 

Whitney Museum of American 

Art Alexander Calder (1898-1976): 
more than 50 works by the 
innovative and popular American 
sculptor. Ends Feb 2. Also Ajexis 
Smith (b1949): a mid-career survey 
of the Californian artist who has 
re-invigorated American collage 
in the past 20 years. Ends March 
1 


PARIS 

Centre Pompidou Max Ernst 
retrospective. with 250 collages. 
paintings and drawings showing 
the great Surrealist painter 
revelling in the subconscious. End 
Jan 27 

Musée des Aris de la Mode 
Elegance and Fashion in 18th 
century France: sumptuous 
materiais and dazzling 
craftsmanship characterise the 
80 exhibits from French Regency 
to the Revolution. Ends March 
31 (107 rue de Rivoli} 

Musée d’Art Moderne de i2 Viile 
de Paris Aiberto Gracometii 
(1901-66): exhibition of work by 
the Swiss sculptor and painier. 
Ends March 15 {11 ave President 
Wilson) 

Grand Paiais From Vatteau io 
David: 70 works from the school 
of 18th century painting. Ends Jan 


6 

Grand Palais Géricault: 
retrospective marking the 200th 
anniversary of the artist's birth. 
Ends Jan6 

Louvre Three exhibitions of 
German art from the Gothic to 


the Renaissance, showing the 
homegeneity of sculptures, 
engravings and drawings of the 
period. Ends Jan 26 (Hali 
Napoleon and Pavilian de Flore} 
Musée ce I'Orengerie des 
Tuileries Derain: more than 60 
works by ona of the original 
Fauves, focusing on his early 
years. Ends Jan 20 

ROTTESDAM 

Museum Boymans-van Beuningen 
Prints by Stefano della Balla 
(1610-1654). At the height of his 
popularity, della Bella was a 
favourite of the Florence and Paris 
cours, but later sank into oblivion. 
His versatility is shown in etchings 
of ceremonial festivities, scenes 
from daily life, vadute, landscapes 
and designs for ornaments. Ends 
March 8. Aiso Paintings from 89 
cities by On Kawara, plus an 
exhibition by two ceramicists, 
Alison Sritton (b1948) and Claudi 
Cesanovas (b1956). Ends Feb 2 
WASHINGTON 

National Museem of Women In 
the Arts Voices of Freedom: Polish 
Wemen Artists and the Avant 
Garde 1880-1990. The exhibition. 
the first in the US of these works, 
inctudes every major movement 
from reatism (o expressionism, 
nationalism to abstraction. 

Ends March 22 

National Gallery of Art Waiker 
Evans: classic documentation of 
American life during the 
Depression, including New York 
subway photographs. Ends March 
1. Also Albert Bierstadt: the most 
comprehensive ca{lection of wark 
ever assembied of the epic 
American landscape painter of 
the 1Sth century. Ends Feb 17. 
Atse Circa 1492: Art in the Age 

of Expleration. Ends Jan 12 
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Farewell 
to the USSR 


FOR THE second time in five 
months the world takes leave 
of President Mikhail Gorba- 
chev. On August 19 he 
appeared to have been over- 
thrown by a group of plotters 
desperate to preserve the 
Soviet Union. They failed, but 
presumably now consider they 
have been proved right. For 
with this second departure - 
scarcely more voluntary than 
the first, but this time observ- 
ing the proprieties - the 
Union is finally dissolved. 

That was certainly not Mr 
Gorbachev's wish. All his 
reforms were aimed at preserv- 
ing the Union, not dismantli 
it. But each measure adopted 
served only to strip off another 
layer of bandage, revealing the 
wound beneath as deeper and 
more gangrenous. 

The August plotters has- 
tened the process they were 
seeking to halt. Their 
half-baked putsch reveaied the 
utter disarray of the old struc- 
tures - party, KGB, armed 
forces — and exposed them to 
rapid demolition, Yet, given 
that disarray, it is hard to 
believe in any other outcome. 

More than of any plot, Mr 
Gorbachev was the victim of 
his own mistakes; above all, of 
his constant hesitation, delay- 
ing each concession until it 
seemed an admission of weak- 
ness. Probably the decisive 
mistake was his failure to seek 
direct election by the people in 
the spring of 1990, which left 
him fatally handicapped in his 
struggle with the emerging 
republican leaderships. They 
could claim a mandate from 
the people. He could not. 


Doomed 

It is equally possible, how- 
ever, that His enterprise was 
doomed from the start. Maybe 
nothing except force could ever 
hold together the peoples of so 
vast and disparate an empire. 
If so, Mr Gorbachev is indeed 
one of history's tragic heroes. 
Although the product of a sys- 
tem based on force, he some- 
how arrived at a deep convic- 
tion - ultimately attaining the 
strength of an overriding 
moral imperative - that force 
is not the way to solve political 
problems. 

He applied that principle 
both in foreign and domestic 
affairs, and the world has bene- 
fited greatly. Western coun- 
tries no ionger have to devote 


a large share of their resources 
to a superpower arms race. 
The rest of the world is no lon- 
ger the battlefield of proxy 
wars between rival power 
blocs. The peoples of central 
and eastern Europe have been 
given the chance ta choose 
their own leaders and 
socio-economic systems. The 
main non-Russian peoples of 
the former Soviet Union have 
won their independence. The 
Russians themselves have been 
allowed to reassert their 
national identity and revive 


some long-su national 
traditions. All these peoples 
now enjoy previously 


undreamed-of freedoms of 
expression and of political 
activity. 


Bitterness 

Yet for ordinary people in 
Russia and the other republics, 
these benefits may be out- 
weighed by the much more 
tangible drawbacks of acute 
material hardship anc the loss 
of physical security. There is a 
worrying contrast between the 
congratulatory, not to say 
self-congratulatory, tone of 
western tributes to Mr Gorba- 
chev’s achievements, and the 
mood of bitterness and despair 
which prevails among so many 
ex-Soviet citizens. , 

Western leaders are right to 
recognise the new political 
realities. in the shape of 12 
independent republics, and 
right to be grateful that the 
other 11 seem ready to allow 
Russia to inherit the trappings 
of superpower status with (so 
far) remarkably little fuss. But 
stability is not to be counted 
on, and the effects of instabil- 
ity could be very alarming. 

It is in no one’s interest to 
give the impression that what 
is good for foreigners is bad for 
Russians, or vice versa. The 
beneficiaries of Mr Gorha- 
chev's extraordinary career 
include, notably, the peoples 
and governments of the west 
and the new political élites in 
the former Soviet Union. They 
share an obvious interest in 
ensuring that the benefits are 
felt also by the mass of the 
people. Both western and ex- 
Soviet governments must real- 
ise, to their 
electorates, that this cannot be 
achieved without some diffi- 
cuit economic choices, from 
which important vested inter- 
ests are bound to suffer. 


A television 
trap avoided 


TELEVISION viewers and 
broadcasters have something 
for which to thank the Euro- 
pean Community's council of 
ministers. By opting for a 
broadly flexible policy on High 
Definition Television (HDTV) 
last week, the council pulled 
back from a course which 
threatened to lock the EC into 
an obsolete broadcasting tech- 
nology, limit choice and load 
unnecessary expense on con- 
sumers and taxpayers. 

The decision is also some- 
thing of a milestone in EC 
industrial policy. It marks a 
victory by advocates of a mar- 
ket-based approach over those, 
notably the French authorities, 
who favour “infant industry” 
protection and large-scale 
koterventionism in support of 
European producers, 

From the outset, the EC’s 
ambitious HDTV strategy has 
hinged on establishing its own 
coatce standards. ay it 
re! on persuading satellite 
broadcasters to transmit in D2- 
Mac, intended as a step- 
ping-stone to eventual full 
HDTV transmission in a Euro- 
pean standard known as AD- 
Mac. When satellite operators 


baulked on grounds of cost, the 
European Commission turned 
to coercion. 


it proposed that, from 1993, 
all satellite services be com- 
pelled to transmit in D2-Mac as 
well as in conventional Pal and 
Secam formats. Buk the council 
has agreed only to make D2 
Mac compulsory for services 
launched after January 1995. 
The likely consequence is sim- 
ply to encourage prospective 
satellite operators to evade D2- 
Mac by starting broadcasts 
before then. 

Mr Filippo-Maria Pandolfi, 
the EC research commissioner, 
still hopes to win a legally 
binding commitment from 
manufacturers broadcast- 
ers to invest in D2-Mac equip- 
ment and services. But they 
are li to agree only if the 
EC p substantial subsi- 
dies - Ecu lpn by Mr Pandolfi's 
reckoning. Given the need for 
a Unanimous council vote and 
the overt scepticism of Britain 
and Luxembourg, approval of 
funds on such a scale seems 
improbable. 


Obsolete 

Prospects for HD-Mac, sup. 
posedly the BC's eventual 
HDTV format. also look 


increasingly doubtful. Defined 
in the mid-1980s, it risks being 
rendered obsolete by more 
modern digital standards being 
developed in the US. indeed, 
last week's EC agreement 

icitly authorises broadcast 


ers to reject HD-Mac in favour 
af digital technology. 


Debacie 

The EC needs to learn the 
lessons of this debacle. The 
first is that its HDTV 

a fundamentally 

flawed premise, dictated 
largely by the defensive self-in- 
terest of Philips and Thomson, 
Europe's two largest consumer 
electronics manufacturers. 
They have lobbied for Euro- 
pean standards not as 2 way to 
promote demand and the sup- 
ply of new services, but to 
erect barriers to competition 
from J manufacturers. 
That led to a premature 
attempt to set in concrete a 
cluster of highly complex and 
rapidiy-evolving technologies 
and to impose the results with 
no regard to the market. 

These errors might have 
been avoided if the authors of 
EC policy, notably in Brussels, 
had bothered also to consult 
broadcasters, consumer organi- 
sations and television viewers. 
However, no effort was made 
to involve them until late in 
the day, either because they 
Were considered irrelevant or 
because they might have 

i which 


not concur with the interests 
of the manufacturers. The atti- 
tude of the latter is summed up 
in last week's indi com- 
Plaint by the head of the state- 
owned Thomson Consumer 
Electronics that the EC had 
= red to the broadcast- 
ers the right to give their 
views on the rules to which 
my will be subjected,” 
ne advantage of last week's 
ee is ae it should 
omson Philips a 
bigger incentive to try to mee 
market demand, rather than to 
manipulate it in favour of 
themselves. A bigger advan- 
tage still is that, by effectively 
throwing open the whole ques- 
tion of the future development 
of eel Rag ii the EC the 
opportuni return to what 
should have been the starting- 
point for policy: giving con- 
sumers the most advanced ser- 
— at the lowest possible 


DOS secretary 
of state, stands a small wooden 
plaque which declares, simply, 

“It can be done”. 
The motto sums up Mr Baker's 
his job as the chief execu- 
policy. At 


nside the private office of James 
[es 


political in 

1917 Bolshevik revolution, the tall 
Texan stands out as the man who 
could get the job done. Mr Baker 
alongside Dr Kissinger 


world 1 by the 
nism and the rise of 

In 1991, Mr Baker travelled more 
than 235,000 miles, more than 
35 countries. He coll billions of 
dollars from the Arab states to pay for 


egal 
camera-shot; but in public turning 
around the stagnant US economy is 
the order of the day. Mr Baker has 
moved quietly into the vacuum. 

It was not always so. The secretary 
of state did not have a good Gulf war: 
he stuck too long 


ugh deci. 
had to be made, President Bush 
turned to General Brent Scowcroft, 
national security adviser, and not to 
Mr Baker. 

Mr Baker was widely believed to be 
ambivalent about the use of military 
force against Iraq. Be rejects the 
charge; his main concern was to 
secure the necessary political support, 
through the United Nations, for going 
to war. (Mrs Margaret Thatcher, then 
British prime minister, disagreed 
vehemently with him; it was not the 
first time that the two bad clashed.) 

it is a sign, perhaps, of his defensi- 
veness on this issue that he ranks the 
passing of UN resolution 678 in late 
1990 authorising military action 
against Iraq as his personal high- 
point - ahead of the Middle East 

conference and the changes i 


peace in 
the Soviet Union. 

Mr Baker, who comes fram one of 
the oldest moneyed families in Hous- 
ton, does not rank as one of the great 
strategic thinkers to occupy his post. 


His manner is distinctly mnprofesso- 
rial; he drinks beer straight out a bot- 
tle; he loves stalking wild turkeys in 
the south Texas scrubland: and in the 





Desert dug-outs Down Under 


here is not much doubt 
about the Christmas 


tops most people's list in 
Coober i 


- a month somewhere else, 
preferably with plentiful water, 
lots of shade and some green- 
ery to rest the eyes. 

The urge to get away is 
handily ing in a desert 
township where average 
annual rainfall is just 175mm 
and temperatures range from 
just below freezing in winter to 
above S0degC (122 deg F) in 
summer. Step ociside, even on 
a cool day, and the heat feels 
like the inside of 


Eg 
E 


The of survival is the 
town’s unique system of under- 
ground living, pioneered by 
soldiers crs from the 


i 


they soon found it was more 
comfortable to sleep in the 
mines, where the sandstone 
wails maintain a constant tem. 


degrees. 

Now about half the popula- 
tion lives in the underground 
dng-outs which honeycomb the 
low hiils around the town, 
marked only by the oil drums 
or zinc pipes on top of ventila- 
tion shafts. Some are expensive 
- one five-bedroomed house is 
for sale at A$107,000 (£45,500). 


But many are cheap to new- city 


comers, arriving from the 
cities, and as little as A$12,000 
will buy a usable hole in the 


ground. 

If there is a frontier town left 
in Australia, this is it To get 
to it, you drive 850km north 
from Adelaide, or a bit less 
south from Alice Springs. 


Alternatively, eur for two 





craft. Even with modern com- 
munications, there are few 
present which regularly towns more isolated. 

Anyone can become an opal 
Pedy, South Australia Se ey oy eee oe 
work for yourself because com- 
panies are banned by law, 
although families sometimes 


peg 
ber of related names. Most of 
the miners are European immi- 
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by the independence of the 
miner's 
Few strike it rich, and even 
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James Baker, US secretary of state, is the 
FT’s choice as Man of the Year. Lionel 
Barber explains why and interviews him 


All the world has 
been his stage 


uf 
SE 
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Sod pall the proepactive tects 00 tte 
and the US Congress. To 


secretary of state. A further bonus is 


circle, a contrast with the Reagan 
administration which saw daily 


twang a touch 
stronger, “if we have done anything 
Tight, it is the way we handle foreign 
policy and the national security side 
of this administration. It is because 
we are all three friends going back to 
Ae eer Cn he Fond etnies. 


support of Mr Boris Yeltsin and of 
diplomatic recognition of Ukraine. 
But to date, none has been bloodied. 

Mr Baker has also been careful to 
secure his own power-base at the 
state department. Jokes abound about 
the tight-knit, talented group of aides 
led Ms Margaret Tutwiler, chief 
spokeswoman, who arrived at the 


and starting to dig. You 


Promising area in a num- 





from the 
back broke within a few 


RHA” 


deliver two lectures at once; and Mr 
Lawrence Eagleburger, Mr Baker’s 


Larkins’ Folly and Potch Gully. 
Potch is a worthless form of 
silica, the 4 ong gold of the 
mining 

It is a hard existence which 
attracts who dislike the 
complexity of madern life. 
They say they 
like anyone else, 
say that no one knows how 
much opal is sold quietly to 
overseas 

The talk in the bars is of 
tough individualists with 
names like Harry Crocodile, 


sus form. Estimates vary 
between 2,500 and 4,000. 
Gun play is rare these days, 


bably didn't like the judge,” 
Bava Malliotis. There are other 
nein mane obs 

2) ,» using elec 
council's diesel. 


leading conceptualist, 
doubtless be brilliant enough to A 
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Miners’ Stores. 

Seaky rendition of ‘Jingle 
squ re: on 
Bells at the annual candlelight 
concert, there are artificial 
pine trees in many dug-duts, 
and the two underground 
auras © more business 
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Riyad Bank, one of the most professional and 


omats who bemoan the 


career ‘ 
tion to their specific 
_ ace Mr Baker argues that 


department has too often 
the Stifter its clients rather than the 


US. “I have seen the US trade eco- 
chits for foreign gains to 


E 


to concentrate an our , 


oe prosder criticism is that the: 
Baker approach characterises the 


sg 22 lemma is that the break-up of 
not merely of an enemy, but also of a 


_partner.. Preventing instability, 
_ Whether economiic, social or even 
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Saudi Arabia 


largest banks in the Middle East with over 
US$ 11 billion of assets and a network of more 
than 160 branches in Saudi Arabia and 
branches in London and Houston, is offering 
an outstanding professional opportunity to a 
qualified candidate for the following position 
in Riyadh, Saudi Arabia: © 


TREASURY DIVISION 
MONEY DEALER 


He will be responsible for managing various parts 
of the Bank’s money and capital markets activity. 
He must be capable of executing transactions in 
Futures, FRA’s, interest rate and currency swaps, 
and U.S. Treasury Notes. The selected candidate 
should have & years of relevant experience, and a 
solid knowledge of international markets. 


In addition to the qualifications noted bo | the 
position will require a BS/BA or an MA/MS/MBA- 


Academic degree from an accredited college or uni- as 


versity. The position will include the following per- 


quisite compensation package along 
petitive base salary. 


with a com- 


® Furnished Western sty! i 
_- ot Wee sty’ € accommodation. 
e ee month annual leave with round trip air 


allowance 


© Medical care and other benefits 
bank policy. ents as provided by 


Interested and qualified candidates, please an 
your resume in confidence, including a 


salary to 


THE RECRUITMENT DEP 
RIYAD BANK HEAD Ore 
P.O. BOX 22613, RIYADH 11416, SAUDI ARABIA. 
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Focelts. the, Seronimos 
onastery; Lishon’s 
a cect. jay 

night building workers are 
aes ee ee 


call the large conference and 
cultural centre which will: be 


squats 

oes eal be been 
ists argue’ w ve 
better left empty. But to enthu- 
siasts, it is the clearest possible 
found optimism about. its 
future within the Community: 
The next six months repre- 
sent the country’s moment in 


Another 
earmarked 


investment. 


: between now and 1998. 


_ 








. + Solutions to a 
"~ pensions 


conundrum 


) election 

in October was an 
milestone. With an 

absolute majority and the 





_ LETTERS 


Lasmo move unfair to 
private shareholder 


Mflever though Lasmo and 


Customers and takings deciding 
factors on Sunday trading 


= A moment in the 


sun for the south 


a Patrick Blum on what EC: membership means to 
Portugal as it prepares to take on the presidency 





Understanding 
cultural market 


From Mér Simon Mundy. 

Sir, Perhaps the main reason 
why the newly-created media 
giants have failed to be limit- 
less moneyspinners is their 
misunderstanding of the cul- 
tural market (“Headline Mak- 
ers”, December 17). To assume 
that just because the whole 
world buys cinema tickets or 
CDs the world likes the same 


far more diverse and speci- 
alised than the Time Warner or 
News Corporation accountants 
find convenient. That is why, 
as Bronwen Maddox points 

B still remain strongest 
in their home markets. It is 


t g 
foreign investment. Capital 
inflows from abroad are 


those being lost in textiles and 
agri , both of which face 
a crisis as EC barri- 
ers 


Another factor in 
attracting investment must be 
Portugal’s wage levels, which 
are among the lowest in 
Europe. Here lies a potential 
worry, for the investment 
level, while helping to cut 
unemployment to about 5 per 
of the workforce, is also 
causing substantial upward 

on Many j 


have risen rapidly. 

If this were to become a 
more widespread trend, it 
might weaken Portugal’s 
attractiveness for investors — 
although the government 
argues that it does have other 
important attractions: rela- 
tively strong productivity lev- 
els, for example, and an 
absence of strikes in the pri- 
vate sector. 

Portugal still has a long way 
to go to catch up with the 
Community’s richer members, 
but the government is in a 


PS. eee ee ee ee ee 
= . 


Stars of screen, 
1990s-style 


Alan Cane on 
M: Archer MacLean is 
one of a new breed of 
superstar; the video 


top 
spot im the charts. At the UK 
games indusiry’s annotral 
beano last week 


can Mr Sid Meier, are 
They have distinctive trade- 


accuracy. The snooker balls in 
his latest, “Jimmy White's 
Whirlwind Snooker”, are 
likely to stick their 

out if the player is overlong 
lining up a shot, but they 
rebound according to exact 


ent’s broken marriage gave 
him a steely determination to 
succeed, ‘By the age of 14 he 
was building computers. A 
degree in at 


mansion in 10 acres of land, 


reading the weekday FT. 


the virtuosos of the video game 





ic: one of a new genre 
ef eiserote fantasy games 


three in Japan. 

Games for consoles, more- 
over, are supplied on hard-to- 
copy cartridges, 


resembles a cross between the 
music business and conmven- 
tional publishing. Large soft- 
ware publishers — Virgin 
Games, US Gold, Microprose 
Electronic for 


and Arts, 
ple — have emerged. They use 
their own games designers and 
Production teams to mannfac- 
ture the 
Cygnus Software works for 
many of the large software 
publishers as well as creating 
its own products. If may put 
work out to freelance com- 
puter specialists. Mr Nigel 
Kenward, for example, once 2 
jeweller, now creates game 
screen under contract 
to Cygnus. An industrial 
b finds 


y . 
it a diversion while he looks 


after his daughter — giving 
his wife the freedom to follow 
her teaching professioz. 


An example of a develop- 
ment house which has shot to 
prominence after marketing 
its own game ideas is Core 
Design of Derby. It has had a 
string of hits inclading “Cor- 
poration”, “Chuck Rock” and 
“Thunderhawk”. Jts latest 
offering, “Heimdall”, a gothic 
adventure, is high in the rank- 
ings this Christmas. Less than 
four years old, the company is 
already turning over £4.5m 


annually. 

A good designer should earn 
at least £50,000 from a smccess- 
ful game but as new ideas 
become scarce it is less easy to 
earn an instant fortune. And 
designers have to protect 
themselves with a cast iron 
contract. As in the record busi- 
Ness, games software is rife 
with stories of desi who 


ognition 

tional end of the software 

business. Mr Panl Moodie, 

sales director of Microprose, 

which specialises in simula- 

tion games, emphasises the 
ise and sheer eee 


he had to 


his characteristic gloss and 
polish. But it took his pub- 
lisher, Virgin Games, from 3 
per cent to 26 per cent of the 
market in a year. 


You obviously know “how to make it” — youre 


At the weekend however your attentions turn to 


other things, as indeed do ours. Having “made it”, how for 
instance do you best “look after it?” Well, Weekend FT's 
“Finance and the Family” pages cast an expert eye on all 
aspects of personal finance. 


compare your options and discuss your problems. 


We identify investment opportunities, assess and 


Along with the more.serious business of “looking 





Ms Smailman. my customers indicate after it” we focus our minds on how to enjoy it, or in Lucia van 
Sa came ae Khoet they eee also why ce ereeey th P j 
Was 2 Tience momen 4, ‘ ‘ a. 
Sn oh tna donate clouded by gave away, my alt no rations are floundering fering, tne der Post’s case, quite unashamedly ae to Spend it” — on 
terest. ‘i Mork on Sunday and if the medium size publishers and which, incidentally, she’s never short of ideas. Our property 
As a small independent toy week’s takings fail to justify na’ based film produc- ; : 
and gift struggling to the extra cost, Tt stop. Until ers are still holdmg on. Thay pages feature, along with some sound advice, many of the most 
cope with ly rising rents then, It continue. a — <a a ; ach h k 
i the effects of a recession they viet} 
The chanen would at a og taraover Gn, sian oie oo director expanding sgutalagued and interesting homes on the market. 
na my 
ele make heme a plicable com Nore ant cori earnin a Hi 
‘, ble — and have the added simp London } low to ak t 
In. S @ 


- "° 7% ++ advantage to the exchequer Simon Mundy, 
Ae . that tax would be paid immedi- director, . 
& ie .. t. +> ately on the contributions National Campaign for the 
RO aa, ee made for the to the 
fund. From Mr T I Perkins. 
Sir, I refer to the maths level 
oe Adonis ,ons in 
pupils struggle maths 
and reading tests”, December Travis 
20). Cobtre House, 
if 90 per cent of the science 
ees ee tt 
23 per cent in level 3, 


How to look after 1t. 
How to spend it. 


wees. We get out to the exhibitions and auctions, out fora 


Peter Tompkins, 
chairman, 
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test spin with Stuart Marshall behind the wheel, out in the 
garden with Robin Lane Fox and more often than not with 
Jancis Robinson we're out in the vineyards of France or Italy or 
wherever her expert nose leads her. 

All this and our weekend has barely begun. Order 
your copy of the Weekend FT from your newsagent this 
Saturday and join us. 


Every Weekend 


Inconsistency on the question of independence for Croatia 


en? i Affairs) on wilful misrepresentation. The 1914 The right of self determi- 
From Ms Trent 159p 3 his article Grrewith hindsight Serbian minority represents 12 is considered sacrosanct 


leader 

ar contributors, 

Samuel Brittan and Edward 

Mortimer? Already this sum- 

a mer, Samuel Brittan S70 

0 ‘or early 
demonstrated a profound 


See tat exists ooo expansionism using, as a 


28. 


rehictance in coming 
a the break-up of Yugo- 


‘via. 
Sadly, I can draw one 
ee tek to 
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on His tiny flat in the Moscow 
suburbs is cosy. There were 
oranges on the table - an 
expensive luxury — but the lift 
is broken and the stairwells 
vandalised and 


o have lived through ee eae 
the Soviet Union sa ne as The debate over utility  Yet-even when -British Gas ” " disation’ programme; it Z 
considerable feat. To has reached such a came up for sale two years . Surprising. that . 
have done this and retained a itch this year for it to be later, it was obvious that-the: government. now tands 
sense of humour is even more : worth asking whether the reg- telecoms market. was not see accused of -having been, in 
re le. Sten are eevine Wale adel ing as much competition as some respects, dishonest, .Brit- . 
But Maxim Natanovitch, a nat purpose. After all, the gov- Df privatisation had ish Gas recently. endorsed that 
Russian Jew and former doc- ernment which doggedly sald It was generally con-" argument when it pointed out 
tor, who recently turned 100, off utilities in the 1980s has ciaded that BT was i that-its shareholders were miis-. 
has had an extraordinary come, to condemn the salary change, 4 ae = ae -Jed:- by the 1986 sale prospectus 
“I have lived through two increases of the chairmen in eq - which. made no mention of the 
world wars and four Russian the private sector monopolies Se con tee poe tn esibility: of “6 regula- 
revolutions — wot bad for one it Scarcely five Sears licence. tion also con- ~ ton"; The BT daxy sale ~ 
lifetime!” he said. after it was privatised, British sisted of ly restraint in - saw.. institutions - pressuring 
His first “revolution” — Gas is a step or two away from the form of an inflation-linked _ Oftel to clarify its fature inten- 
while still at school — was the dismemberment at the hands mila. governing how. much -tions, a call which the regula- 
anti-tsarist revolt of 1905. The of its regulator. BT could charge ‘its customers. “tor pointedly. resisted in his 
second, the fall of the tsar m The question is best models, including the US © stat a te 
1917, followed by the third, addressed in an historical per-. tate of return system for‘utilt: ©. The water:companies: have 
when the Bolsheviks seized spective. in the bad old dage of ties, were rejected as impracti-- sv -ttiat the rapid evolo- 
in late 1817. He has also mm | public sector monopolies, the cal. A system of rigid financial tion. of regulation: is hinderi 
survived Lenin, Stalin, the ‘| government oversaw Inconsis- controls Rot produce an. their ability to make long-term 
urges, perestroika — the tent investment programmes .attractive -investment. and. investment. decisions. to the 
= revolution - and and customers pat Up with wauld raise dees cont Sx the: : point, they ane ix: angst. 
“Back in 1917 they said we the Office of Fair Trading were argued - that. management. -tence...-- 
would have a shining the official safeguards against would lack the incentive to-be .. "That ‘seems odd, not least - 
Now they say it was all a lie! monopoly abuse. Then came éfficient: - ..°!”.. - because ‘ini theory it ig the reg- 
But how could we have dreamt Mrs Thatcher. Privatisation gre ake Sel . ‘wlator,: ‘not-: the’ companies, - 
then that what we started was ceniral to the objective of sca ct ee -which “will- even disap - 
would end like this?’ creating a nation of shareown- | Breaking up. - pear. Given. that Ofwat’s .- 
Like many who have lived ers and allowing the market to | In-1986, the opfidn of break- licence conferé-on’'it a duty.to .. 
throngh the the horrors of the Fi sbund ing up the gas:! wap. -enguré the. Cosi > oe 
paar bgp a The experiment reached Its rejected by the government.’ clal viability, its office wminy ~ i) 
deliberately stoic about the in 1984 wi itish Tele- That decision made it abup- ‘have been-mereli’.to adopt.a - ' 
very bad now the queues com, in is Post Office days a danfiy ceer that the adopted hard targsning positon. 
the. prices. But cacgia aren't ate monopolistic com- ere coos ay i eens Aten ores 
» not ike they While there was broad agree- because a wholesale. . Changing rules: | 
did before. Not like Petrograd ment that BT should not be into competing parts would . . To ‘return. to‘ the- original 
ua ‘ ear votucenh, be soy ia allowed unfettered power, in have reduced the, t’s « ‘question, one could argue. dit 
pensi ractice t consideration allowing a verti- . tension: this: year has been 
on is just enough to live b : i imteprated mnanopely to to’ caused by an. “about-tuim in 
areas Of the telecommunica- enter the private ee = ae yer 
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tions business were thrown 
open to anyone who could 
meet basic technical standards. 
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subjected to competition electricity generating indus- art, e Bagte: 

Sia pee oie ee Survivor: Maxim Natanovitch, born in Russia in 1891, has lived to watch the system that he fought for crumble a S heaiily could rooney tries, bot of which were given. - to. overturn the uncom ae ecpeene* 3 Be 
bedridden daughter. who lives “But we gut used to these War. “What J believe now is 2 each other for the seat Stalin. About these ‘commu- | @mework. variations on inflation-linked fd lable ee we ie ciper ites 2" ue @ 
with him, spending her days slogans...And then the different matter. But then - of power.” nists". Well, we just lived. , price-cap 1 in th of “allowed... ai ne -cuitset by: vane tS ate 
ping through the eighth Czechs arrived.” we believed. Deeply believed,” He had seen Stalin, he said, Made the best. What else can} Fair trading thal ym _ the case Of FF ts and Oteas ba ce pine Waret 5 we OY 
Boor win dow at of snow In 1918, a small legion of he said firmly. when he participated in the you do?” ivil oa » the. £ov! : abate ‘Thus, -Ofv oa te oe will. it, a 
troops, fighting for the “People who ask now ‘Was May processions as a vet- But what about this new The civil servants inst objective was to avoid - been‘ : a ue ’ 

Born into a poor Jewish fam- “whites” against the red the revolution worth it?’ - eran of the civil war. ~ “democratic” revolution, I| ‘0 produce the legislation ublic funding of the: hb buge dngness to explore : oe 
ily in 1891, Maxim is one of few guards during one of the more well, they've forgotten what it up suddenly and he seemed so asked? Did he mourn the pass- BT flotation decided that investment needed by. ae by Ager arab n. their ‘gu to supply Mite 
veterans of the Russian revolu- obscure chapters af the civil was like before 1917. The peo- great and powerful. I thought ing of the system he had once | for the shares to be air ey te meet. ema inte racy on ee tie eae 

tion who has lived to watch captured Kazan. “Nobody ple were desperate. Life was he was like God then Later I fought for? ne Renin oe Gea OAL Ee Gleernits an at’ veedlieor a | eer oe 

the system he fought and hada clue why the Czechs had very, very difficult. These com- changed my mind” No, he said adamantly. With | Would be familiar in its essen, As for electricity. ahs nie ee ee 
risked his life for crumble into appeared, or what they m came to us saying we “Later” was above all 1946, a gentle resignation, on wee! See arti utter ° ee and. a units ‘S851 2228 a 
chaos. wanted. It was chaos. So could have a new life, better when his son-in-law returned so many Russians, he could neither restrict competi- ee ear oe déetermination-to stick = restr nos and 
His own story of the revolu- although I wasn't acommunist economic conditions — it was from fighting in the Second that no revolution had ever | ‘ion nor abuse its moncnely ne strike in Selling aoe tae eit i splen. in dan. 5 taht Paap 
tion, was, he admits, a messy then, then, T joined the red guard. It hope for us. They said they World War. He had been cap Jasted for long. The French | Powers over pricing. Under off oo a com he br leave splen- et 
affair. In 1916, he arrived in the the best chance.” would give us freedom. Just tured early in the conflict and revolution, the communist one, severe | of tit was rs pipes of ant a hnatthy divi ieee 
Russian city of Kazan to study © antbe ville come anvaaeed. like now, we wanted to believe for five years had vanished, ail had their place in the his. ences Eee eee ae the to ‘Despite their: Mie e : lke? Statistics 
medicine, after fighting forthe he remembers running them.” dead. torical process. “But that ear ens ae the Fair doe 3 as social eabeldy given. end shee ae ity shares ; een 
tsarist in the First World through the panic-striken After the war, he reappeared doesn't mean that they were | Act. director gene err te achieved ~ st ids e e abo hoe cee “meas ciis er 
War. “The atmosphere then streets, and fighting his way deciding factor was from a er of war camp. wrong to happen, does it? Com- | Oftel was thereby sweep- by setting 1993 as the date after yields. on which they were inve 2) lak 
was like the atm now. on to the last train for Petro- his Jewish identity. But the celebrations were munism as theory — it is like | ite powers: he for exam- which the generators would tok af A Tegu- . RAwne rece 7s we 
All that people could talk grad - later renamed Lenin- Under the tsars, short-lived. Within any religion, it could be won- | Ple, remove the Se he BT freed their ee Dow tainted. Its logit Brae toe ‘7 wim 
about was politics! You would grad. He arrived several Jews were son-in-law was arrested on sus- erful, ee But at the the, rage buy from fr ft Coal, oS now sane te : apace 7 ie 
go out to buy a loaf of bread, months after the Bolsheviks from many jobs. During the picions of being a spy and “What do I think about this this atory environment was candidate for fature privatise. concl a6 SEEST ttt to ae 
and before ore you | knew it, you seized power. early years under Lenin, he deported to a gulag. Yeltsin, this Gorbachev fellow, | described as “light touch”, tion should the Conservatives - complete: their wor the 
would be in the “It was appalling when I believes, Russia managed “It was not til the time of you ask? Well, I don’t really | implying supervision rather be re-elected. of an the will ae to.be priced reals 
political arrived. The red guard was in briefly to stifle antisemitism perestroika that we realised know what to think about | “an such wholesale Giver the mixture ine val basis of. thelr ‘breakup Companies in this femme 
The anarchists, he remem- charge, but people were starv- — an antisemitism which has that this was not unusual,” he them. ence. which characterised prive: nes... ok ee 77 Sanne 
bered, were ly active. ing and cold. The food had been quick to reappear with said flatly, “That not just a “When I see them on televi- ee Zane 18 Sy 
“They were a strange lot. They into the ci the rising tide of Russian few, but millions of innocent sion it all seems a bit like ro! 14 Ve 
would stand in the middle of and money didn't work any nationalism. people were deported like this! before. Like 1917. The leaders ae 4 Ma 
the street, shouting loudly, and more.” But how long, I wondered, “Before we knew so little. are promising freedom Nepeiiaee .. Pres 
arguing. There wasn’t any- He survived by trading a_ did his optimism about the rev- When we found out under and new ideas and a future. Meer e oa ¢ Pigs 
thing like it again until this gold ring for several sacks of olution last? erestroika - well, can you They Promise and promise! s ne 
co flour and potatoes. “It was all “Several years. At first we agine? It would take me Only this time they are called azter Sans 14 Pim 
And the communists? I barter — just like they say is were so busy building every- whole and nights democrats!” ‘eu 5 5a 
happening now.” thing, organising es to tell you about the shock, Who knew what people (aco $ Sak 
a in ong 8 But did people then believe the pain, the betrayal we would say about the peres- arg 5 Ty 
a felt!” troika revolution in 70 years? te 18 ike 


in the revolution? Did they 
understand it? 


changing everything, we 
a It was Teconstrac: 
” he said, 


There was a long pause. 
With deliberation he poured 


the promises hadn't been Kort 


‘Oltimateny 


His room was completely neat then the shootings 
How could the the factories bare of communist memora-_ started, and in came to out some tea and drunk it, and start yet another “revolu- 
belong to the workers? I won- bilia. The only souvenir of the power, and little by little it Russian style, throughaspoon- tion”? 

“How can we have no distant past was a photograph became clear that our leaders ful of jam. He smiled. “But I won't be OV: 
landowners? it seemed non- of his long-dead army com- weren't for the people or for “After that we really didn’t alive to see that. I’ve lived 4 
sense! from the First World communism. They were just know what to think. About through enough revolutions.” 

Wiland Rugd iv Lendor 





UK opposition returns to 


By vo Dawnay, Political Correspondent 


Tokyo trade surplus rises 


on the UK economy, however. 


The 


Bik even 
# We ane sans k 
emcees | in Erich 'T 


Lie ROTC. 
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Bullers shares suspended 
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isuzu suspends payout 





with the Maxwell group. Page 14 
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Maiket Statistics 


Companies in this issue 


Se 
Lasmo hopes to sell | 


Lasmo, the oil and gas 
group, intends to estab- 
fish Ultramar Canada as 
@ separate Company as 
@ first step in its disen- 
gagement trom down- 
stream activities after Its 
recent takeover of Ultra- 
mar. A detailed review 
of the Canadian busi- 
ness is underway and a 
range of divestment options are being consid- 
ered, including trade sales and public flota- 
Hons. Lasmo hopes to sell the business within 


The shares of Bullers, the iossmaking UK gift- 
ware, decoration and fine arts products manu- 
facturer, were suspended on the London stock 
market on Tuesday at 3.5p as some of its cred- 
itors agreed to convert its debts into equity and 


isuzu, the Japanese vehicile-maker in which 
General Motors of the US holds a 37.4 per cent 
stake, has Suspended its dividend payment 
after plunging into the red in the year to the 
end of October, posting a pre-tax loss of 
¥48.38bn ($382.4m), compared with a profit of 
Y15.37bn last year. Isuzu blamed the loss on 
weak demand for vehicles in its principle mar- 
kets, particularly the US and Japan. Page 15 


Maxwell's London and Sishopsgate Interna- 
tional Investment Management says he {s “dis- 
turbed” that there should be any questions 
raised about him or any “quilt by association” 


IBM, the computer company, has agreed to 
supply Hitachi, the Japanese electronics group, 
with its latest Japanese language personal 
computers for sale on an original equipment 
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Agnelli bid for Exor set to be cleared 


@ THE FINANCIAL TIMES LIMITED 1991 


By Willlam Dawkins in Paris 


FRANCE’S stock market 
authorities were yesterday set to 
clear the Agnelli family’s 
FFrs.6bn ($1.03bn) bid for Exor, 
the holding company which con- 
trols Perrier, the bottled water- 
to-Roquefort cheese group. 

The bid had ron into a poten- 
tially expensive technical hitch, 
and had also encountered opposi- 
tion from farming unions in 
Roauefort, unwilling to see con- 





Robert Peston finds the most senior manager at Midland braced fo 


he bank manager is going 
to make a comeback in 
1992 ~ or at least that is 
the fervent hope of Mr Brian 


Pearse, chief executive of Mid- 
land Bank 


During the past year, bank 

have been pilloried by 

the government for being insensi- 

five to the needs of small and 
medium sized businesses. 

At the same time, they have 
been lambasted by companies 
ee ea alike ee ae 

irging. Some may say 0! @ 

police now have a worse public 
image. 
: However Mr Pearse’s counter- 
intuitive solution to the problem 
of how to improve the perfor- 
mance of banks — both their 
financial performance and their 
relationship with the public — is 
to give more responsibility to 200 
senior branch managers. 

He believes that Britain's 


£. 

In other words, it is banks’ 
head offices — not their branches 
— which must take much of the 
blame, for laying down ordi- 
nances on lending and charging, 
which were followed mechanisti- 
cally by demoralised branch 


sense of pride to the archetypal 
grey-suited person. He wants the 
branch manager to be born again 
as a “traditional banker”, a fig- 
ure of authority in local commu- 
nities, serving companies as well 
as taking responsibility for per- 
sonal customers. 

The plan is to close down Mid- 
land's business centres, which 
were created to take responsibil 
ity for dealing with all but the 
bank's biggest corporate custom- 
ers, 

Within a year, their functions 
should be transferred to “200 old- 
style branches”. 

But Mr Pearse said the plan 
may take longer to implement, 





trol of Perrier pass into entirely 
non-French hands. Exor controls 
36 per cent of Perrier, prime 
property in Paris, and owns Cha- 
tean Margaux, the distin 
Claret, though the family share- 
Kolders are expected to retain at 
feast management control of the 
vineyard. 

This marks a significant exten- 
sion of the Agnelli family's 
French industrial interests, 


which also include 5.8 per cent of 
BSN, the food group which owns 
Badoit, the main competitor to 
Perrier. 

The stock exchange watchdog, 
the Commission des Operations 
de Bourse, yesterday approved 
the bid documents under its dis- 
closure rules. 

This cleared the way for the 
Société des Bourses Francaise, 
the market executive, to allow 


Giving pride 
to the people 
In grey suits 


between 50 and 60”, said Mr 
Pearse. “Those are the people I 
want.” 

Hawever, Mr Pearse is on the 
whole complimentary of Sir Kit's 
attempts to restore Midland's 
profitability. Mr Pearse was head- 
hunted from Barclays by the 
Bank of England to take on Sir 


“The cost-cutting measures 
Were initiated by Sir Kit". Mr 


possibility of forming a clase 
link. alliance with an insurer 
could help Midland extend its 
range of insurance products and 
also improve its selling tech- 


niques. 

In the event, however, Midiand 
has decided to “go on alone in 
insurance”, All negotiations with 


An angry man banks owe some of their difficul- Kit's executive functions at Mid- insurers have been dropped. we always feared that one swal- 

Mr Andrew Srnith le an enary man these da ties to their long-standing ten- land. Sir Peter Walters, former Mr Pearse's stress on Midland's low did not make a summer.” 

The former managing dl panies of Mr Robert ys. dency to centralise decision-mak- chairman of BP, succeeded Sir independence is slightly surpris- So it has proved. Receiverships 
in: Kit as Midland chairman. ing, given that it already has a and liquidations appear to be ris- 


life insurance joint venture with 
Commercial Union, the big com- 


It is banks’ head offices — not their 
branches — which must take much 


. apparaichiks. - corporate lending of £309m 
IBM to supply Hitachi Mr Pearse is trying to restorea Of the blame, for laying down (soem), Nonetheless the collapse 
e la ell’s 


ordinances which were followed 
mechanistically by demoralised 
branch apparatchiks. 


Pearse said. “128 branches have 
been closed this year”, leaving 
the bank with 1,870. 

“There is not much more we 
can do te cut costs in the branch 
network”, Mr Pearse added. 

However he said there is con- 
siderable scope for reducing head 
office overheads. 

But if profits are going to grow 
Significantly in the coming years, 


posite insurer. 

However, CU's share of the 
joint venture is currently around 
20 per cent and will eventually 
fall to nothing, according to Mr 
Pearse. Management of the opera- 
tion rests almost entirely with 
Midland already. 

e hopes that Midland's 
customers will, in the 
longer term, appreciate 


the bid formally to open — the 
final regulatory hurdle. 

The mave follows an 
announcement by the Conseil 
des Bourses de Valeurs (CBYV), 
the stock exchange regulator, 
that Exor would not after all 
have to bid for two-thirds control 
of Perrier. That would have seri- 
ously complicated the offer for 
Exor being made by Ifint, the 
Agnellis’ foreign holding com- 


profits will be determined by one 
factor alone — “the level of bad 
debts”. 

On this painful issue, Mr 
Pearse defers to his deputy, Mr 
Brian Goldthorpe, who is in 
charge of Midiand’s lending. 
When Mr Pearse joined, there 
were concermms at Midiand that 
there might be tensions between 
the two. 

Mr Goldthorpe is a long-stand- 
ing Midland banker with a track 
record similar to Mr Pearse’s - 
in careers spanning 40 years, 
both men moved from branches 
in the north of Engiand to man- 
agement positions in City head 
offices. 

But there is no sign that Mr 
Goldthorpe resents him as an 
interloper. Colleagues say they 
work well together. 

“In the autumn, there were 
signs of an improvement in bad 
debts", said Mr Goldthorpe. “But 


- ne 





ing again, Mr Goldthorpe said. He 
stressed however that the bad 
debt charge in the second half of 
the current year may turn out to 
be Jess than in the first half to 
June, when Midland made a 
record provision for losses on UK 


business empire augurs ill for 
any improvement, since Midland 
had Jeans to all Maxwell compa- 
nies of £130m. 

Analysts are forecasting that 
Midiand will make a pre-tax loss 
of around £100m for the year. Mr 
Pearse refused to comment on 
these dire predictions, which 
would prevent the bank from 
paying a final dividend. 

Midland would be the first UK 
clearing bank ever to disclose 
losses in a full financial year due 
to problems in its domestic 
operations rather than from bad 
loans to less developed countries. 
Mr Pearse will not be blamed. He 


UK government may sell rest of BT shares 


By Roland Rudd in London 


THE UK government plans to sell the 
rest of its shares in British Telecom at 
the earliest opportunity, if it is returned 
to power at the next general election, 
which is due in 1992. : 
According to government advisers, 
ministers believe there is na reason to 
hold on to the rest of the government's 


holding. 

The prospectus in the recent £6bn 
($10.92bn) BT share sale said the gov- 
ernment would not sel any of its resid- 
ual shareholding before March 1993. 
when the third and last instalment of 


the partly-paid shares is due. 

The government's percentage of BT 
stock has fallen from 47.7 per cent to 
25.8 per cent, and is expected to fall to 
around 22 per cent after bonus shares 
are taken into consideration. Many 
commentators had expected the govern- 
ment to hold on to the rest of its BT 
holding for longer. But ministers 
believe hurdles preventing a final sale 
will have been surmounted by early 
1998. 

Oftel, the industry regulator, is to 
bring out its consultative paper on 


tightening the regulatory regime in 
January. Its conclusions are likely to be 
presented to BT in the autumn. A 
refusal by BT to accept Oftel’s findings 
would prompt the regulator to refer the 
issue to the Monopolies and 
Commission. But such a referral would 
be expected to finish by March 1993. 

The government may also sell or 
obtain a listing for the £22bn BT unse- 
cured Ioan stock it controls. it is repay- 
able at par at various dates between 
March 31, 1992 and March 31, 2006. 

The government will only be able to 


put into effect its plans over its remain- 
ing BT shareholding if it wins the gen- 
eral election. 

However, many analysts also believe 
a Labour government would find the 
temptation of selling the residual BT 
holding too difficult to resist. 

Mr Laurence Heyworth. telecommu- 
nication analyst at Robert Fleming 
Securities, said: “There is little reason 
for the government -— whatever its 
political complexion — to continue 
holding BT shares after March 1993." 
Lex, Page 12 





THE LATEST pronouncement 
from the DK Accounting Stan- 
dards Board on the treatment 
of goodwill on disposals has 
added a jarring pote to many 
UK finance directors’ end-of- 
the-year celebrations as they 
contemplate some rapid re- 
*Titing of their accounts. 

For accounting periods end- 
ing on or after January 23, 
1992, the calculation of profit 
or loss on the sale of 4 busi 
pess must reflect any goodwill 
«written off against reserves 
when that business was 


acquired. 

The effect will be to reduce 
the profits at compantes which 
nave previously been able to 
prevent the goodwill element 
of any purchases being passed 
through the profit and loss 
account. ne 

cher than permitting the 
net asset value to be deducted 
from the sale price of an acqui- 
sition when it is sold, under 
the new regulations the profit 
or loss or disposal must reflect 
the full purchase price paid. 
including any goodwill ele- 
ment. The ruling applies only 
to acquisitions which have 
been consolidated, and in situ- 
ations where goodwill has not 
been written aff over a number 
of years. : i 

The vast majority of British 
companies acquiring and then 
d:sposing of businesses will 
n2ve to par heed to the new 
ruung. “This is not a minor 
problem.” said Mr David Twee- 


Urgent 


already 


die, chairman of the ASB. 

Jt is an issue to which he 
attaches considerable impor- 
tance. Hence the 


which was established last 
July to deal with pressing 
accounting concerns and has 


nouncements. “It is a tempo- 
rary holding device to stamp 
out an accounting fiddle.” said 
Mr Tweedie. 

“Goodwill is one of the 
thorniest areas that we have, 
and we are out of step with 
most of the rest of the world,” 
said the technical parmer at 
one of the Big Six firms. 

The ASB intends to under- 
take a more comprehensive 
analysis of goodwill in a forth- 
coming Financial Reporting 


g from 


issues Task Force, in 1993. 


Standard on 
accounting, which should be 
issued in draft form next year, 
and may be in place sometime 


in the meantime, the task 
force's “abstract™ clarifies 
SSAP 2, the old Accounting 


UK finance directors 


contemplate a rapid 
re-writing of accounts 


which have generated higher 
profit figures by writing off 
goodwill in reserves include: 

® Grand Metropolitan, the 
international food, drinks and 
retailing group, declared an 
extraordinary profit of ¢461m 
($839m) before tax in the year 


acquisition 





Accountancy Notebook 
By Andrew Jack in London 


made two other pro- 


a 
Standards Commiitee's state- 
ment on goodwill, which dis- 
cusses its treatment on acquisti- 
tion. but dees not specify how 
it should be treated during dis- 
posal except to say that it 
should be disclosed somewhere 
in the accounts. 
Conglomerates including 
BTR and Williams Hoidings 
have come under recent criti- 
cism for their accounting freat- _ tions. 
ment of disposals after acquisi- 
tion. A number of other 
notable examples of companies 


ments on balance 


to September 30, 1990, gener- 
ated from a series of disnosals. 
However, note 25 in the 
accounts, which details move- 


reserves, records a loss of 
¢378m on the transfer of good- 
will on disposal Deducting this 
loss would produce an extraor- 
dinary profit of only £83m for 
the year under the new reguia- 


@ Saatchi and Saatchi, the 
advertising group, showed a 
loss on the sale of subsidiaries 


of £32.1m for the year to Sep- 
tember 30 1990, contributing to 
a total extraordinary loss of 
£73.9m. Note 16 in the accounts 
shows a ioss of a further 
£152.2m on goodwill attribut- 
able to disposals, which would 
now give the company 2 total 
extraordinary loss of £226.Lm. 
@ Thorn EMI, the music, rent- 
als and lighting group, showed 
extraordinary losses of £60.6m 
for the year to March 31 1991. 
Including goodwiil transfers of 
£15.1m Would increase these 
losses to £79.7m. 
@ BET, the business services 
conglomerate, showed an 
extraordinary profit of £65.5m 
on some disposals and 2 loss of 
£56.4m on others, making a net 
profit of £9.l1m in the year to 
March 30 1991. Adding back 
£22.5m of “goodwill released on 
disposal" from reserves, it 
made an extraordinary loss on 
all disposals of £13.4m. ; 
“The most important thing is 
that accounts are prepared on 
a standard basis by different 
companies,” said the finance 
directoz of a large British com- 
pany. “There will only be resis- 
tance if there are alternative 
treatments. Otherwise people 
will settle down and accept it.” 
Companies shauld brace 
themselves for further shocks 
over the next few months. The 
task force has two more urgent 
accounting issues on its 
agenda: the presentation of 
long-term debtors and account- 
ing for Jow-start finance. 


sheet 


Benn 


pany. 

Ifint had already decided to 
enlarge its original offer for two- 
thirds of Exor to include ali of 
the shares, after minority share- 
holders complained they were 
being given unfair treatment. 

Speculation ran high fast week 
that Ifint would have then to bid 
for Perrier as well as for Exor. 
This was because of a CSV rul- 
ing that Exor in concert with 


ra grim new year 
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Lower interest rates can make it 
difficult to secure real long-term rates of 
return, but many investors am now 
recognising the opportunities provided 
by bond investments. 


Investors around the world choose fo 
hold bond investments denominated in 
Swiss Francs, a hard currency which has 
historically enjoyed a low exposure to 
political and economic risk. 


Now you can protect a part of your 
capital from a fall in sterling and obtain 
the benefit of investing in first-class Suiss 
Franc denominated bonds - by purchasing 
units in the conservative investment 
scheme of 8.).A. Bond {Investments AG. 


“BLA” is 2 well known Swiss 
investment company. 2nd its scheme is 


recognised by the UK Securities a 


and Investments Board. listed on 


the Luxembourg Stock Exchange. wee eae” 


and authorised in Hong Kong. 


Please send me information on B.LA. 





B.LA¢s Swiss Franc bond scheme is 
similar fo 2 uni frusi, insestors benefit 
from any increase in B..A.s Swiss Franc 
denominzted unit prices and fram any 
currency tain that may rise. 


B.LASsS invesiment portfolio of first 
elyss Swiss France bonds and depasits is 
conservatively managed fo maximise 
expital growth. Incame is reinvested. 


B.I.A.'s anenymeous “bearer” units can 
be bought or sold at ans time. 3.3.4.s prices 
are quoted daily in the FT in Swiss Francs - 
each unit now costs about £400. 


Further details are atailable to imsestorm and 
adsixers from B.LA.% representatives. intermstional 
Investment Consultants Lrd. sho hae approved 
this advertisement. 


Please note thal the price of unils c2n pu down 
as wcll as op. and investors may nat get 
back the amount that thes invested. The 

Sterliap safue of units aiff increase or 
decrease depending oon exchanse = rate 

Movemenls. 


To: David Burren. Marketing Director. International Investment Consultants Ltd.. 


30 Finsbury Square, London EC2A4 ISB. 


Telephone: 071-638 2540 or 071-588 1932. Fax: 071-628 2472, 


Mr/Vin/Miss > — 


Address. — 


Pastcode Telephone 
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others had bought more than one 
third of Perrier in 1990. In the 
ory. that meant Exor must make 
a two-thirds bid for the bottled 
water group. in line with the 
1989 takeover law that intro- 
duced the 33 per cent trigger. 
The CBV changed its mind when 
it heard Exor and its allies had 
crossed the bid threshold in 
1987. before the new law took 
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Bullers suspended at 3.5p 
as creditors agree deal 


By Bronwen Maddox 


lossmaking giftware, decora- 
tion and fine arts products 
manufacturer, 


; were 
on the stock market on Tues- 
day at 3.5p as some of its credi- 
tors agreed to convert its debts 
into equity and subscribe for 
shares. 
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E 


total holding of 48.44 per cent, 
and it will nominate the 
board’s chairman and one 
other 


director. 
The vakeors: eae has 
agreed to ve the normal 
i Gamlestaden 


uirement for 
to bid for the remaning evi 
need approval by independent 


2.5p. 

The creditors’ moves are 
coriditional on approval of 
shareholders on January 16 
1992, and on the lifting of the 
suspension of the shares. The 

said that the suspension 
Fould last until the two Gam- 
lestaden directors had been 
clarification 


which has members of Mr 


The Britannia Collection, the 
giftware ping a been 
profitable since July. 

Gamlestaden and the board 
have resolved to consider 

“farther dis- 


whether ri 
posals” or acquisitions would 
restore profitability. 


disposes of 
Butterkist 
By Peggy Hollinger 


through a 

out of Hazlewood 
confectionery and 
snack foods business. 
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SmithKline and Merck link 


By Daniel Green 


ivr comaamiee Merck wo ths 
US and SmithKline Beecham of 
the OK are jointly te promote a 
Merck anti-cholesterol drug 


sold as Zocor. 
Sales of anti-cholesterol 
drugs exceed $iba (£500m) a 
year, but fierce competition 
means that the impact on com- 
pany revenues will not be 


according to analysts. 
STD, care abeals baer 
relationship between the two 
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swear for 
The business is being 


Lasmo to set 1 





R ANDREW Smith is 


Investments, one of Mr Max- 
well’s main holding compan- 


jes. 
Despite the — ty of 

names, appears no 

direct 

and LBIM other than their 

common ownership by the 


Goldman Sachs, the New 
oki y 


which is 


tions, it has been learned that 
they were foreign exchange 
transactions with a 


the parties involved. It is also 
not clear what portion of these 


executed by Lett on halt of 
Maxwell-related companies. 


LBI's foreign exchange 


Scargill says 280k gam which is 


The two-for-five issue has 
NUM should tee say, snaerwritten by 
tutional shareholders. 


buy Mirror 


THE National Union of 
Mineworkers’ pension fund 
ue ony, Bret Group 

ewspapers, Arthur Scar- 
gill, the union’s president, has 
recommended to the fund’s 
trustees. 


ict Petroleum, the smali UK 
oil exploration company, 


50.1 per 
cent of its £12m rights issue 
had been taken 


Most of those acceptances 
were from Pict’s 48.46 per cent 
shareholder, Amerada Hess, 


Scandinavian Finance B.V. 
tiorparuted in The Netheviasds uth 


esitrd ligtzilisy) 

USS70.000.000 

Floating rate serial notes due 
December 1993 


(hncorparaced in Extend wit: Aso acta 
For the six months 27 Decemher, 
1991 ta 29 June, 1992 the rate of 
imerest has been fixed at §'/, 
per cent. interest payable on the 
relevant interest payment date, 
29 June, 1992 against Coupon 
No, 17 will be US$107.92 per 
USS4.000 note. 


Agent Morgan Guaranty 
Trust Company 


JPMorgan 


depressed 

whole oil sector.” The group 
plans to use the = ue 
finance exploration in 

and overseas so that produc- 
tion levels will not taper off 
towards the end of the decade. 


subject to the approval of 
Anglo shareholders, comple- 
of the normal 


due diligence process and 
pone @ ees eral, 

Angio, which raised 1e26m in 
a rights issue earlier this 
month, will increase its total 
assets by 60 per cent to 1£1.2bn 
in the deal described by its 
chief executive, Mr Sean 
Fitzpatrick as the most 
“momentous occasion in our 


Anglo is now the biggest 
ow the 
th try an = 
e country’s iggest 
bank overail. , 


EN! INTERNATIONAL 
BANK LIMITED 


US $200,000.000 

Guaranteed floating rate notes 
due 1993 

Uncomdiiionally and urepocatly 
guaranteed by 

Enie Nazionale Idrocarburi 

in accorda: nce with the terms 


period 27 December, 199] to 27 
March, 1992 has been fixed at 
5 '4,%6 per annum. Interest 
payable on 27 March, 1992 will 
be US$132.71 per note of 
US$10,000, 

Agent: Morgan Guaran 
Trust Company = 


JPMorgan 





“with the 
to have amounted to 
But these financiers say that - 


tion. 

The company will make a 
further announcement not 
later than the end of next 


The Council of 
Europe Resettlement 
Fand 


for National Refugees and 
Over-Population in Europe 
¥1.0,000,000,000 
Floating Rate Notes 
Due 1994 : 
{he "Notes™) 
Notice is hereby given that for the 
imleresx period from 27th December. 
1991 to 29th Junc, 1992 the Notes will 
carry an Interest Rate of 6.35% per 
annum), Lneren payable on 29th Jone, 
1992 will amount 10 ¥321,849 per 
¥10,000,000 Note. 


Ageou Bank 
The Long-Term Credit Bank 
of Japan, Limited 
Tokyo 


rying to escape th 


Alan Friedman looks at the problems of a New. Yor 


transactions with Goldman 
Macmillan 
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pressed Mr 
_ berg “a friend, but not a close 
a nae transfers, Mr Smith “I 
a ing. about: that.-Mr Maxwell 
eee yy He says’ he list spoke “with 
PS nuet F Mr Trachtenberg ‘a few. weeks 
bah ; "I asked Larry if he knew 
il, - the whereabouts of our (LEI. 
ar - could not find then. We- 
a: puy-our: I didn’t ask Larry 
ee - Hons Ls eae 
‘For. i . he moet ete Coe ; 
Larry Trachtenberg: . Aboff, a: former- member. of - 
” eae tenet -' ‘@iate paltry doa 
of fa raxwell died. : over his receipt of a £3m loan, — 
Mr Smith’s career has been . allegedly from Maxwell pen. 
closely intertwined with that sion funds, to buy shares in” 
of Mr Trachtenberg, a fellow. MCCandinMGN.. | 
a leading figure in Mr Max- have: been ‘frozen. by. court- -_. 
well’s withdrawal -of money. order - .was: one of a handfal” 
The two first joined forces in - to the LBIT board last Septem-- 
1986 to form Global Analysis, ber Oy ae atk. an: s 
Maxwell bo in 1987, request, along with Mr Kevin -- 
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road enai funds to 
com P on iv 

vac: these grew to 250m | 
ing director of LBIM while Mr 
Trachtenberg was executive 
director in charge. of finance 
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(Incorporated in the Cayman Islands)... 
Subordinated Floating Rate Notes 2000 . 
In accordance with the provisi Of the Notes, ice i 
hereby iven that the interest rate for the thie: moeniss 
period commencing 27th December 199 iu oo ‘ 
4.675% Peon Coupon Payment Date 


CouponAmountswillbe -_. . 
11,817.36 on Nores of US$ 1,000,000 
5,908.68 on Notes of US$ 500,000.. -.~ 
1,181.74 on NotesofUS$ 100,000 - - 


‘MITSUI TAIYO KOBE TRUST __- 
INTERNATIONALLIMITED: - 
AgentBank.  - 


£75,000,000 - 
‘WOOLWICH .: 


——SUILDING SocrtETrY—— ° yee, 

9% Fixed Rate/Fioating Rate Notesduei995 
in accordance with the provisions of the Notes, notice is hereby 

given that for the Interest Period from December 23, 7961 to June 22, 
st Rate of 11.29596 per annum. 
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' Please contact 
Melanie Miles on 
071-873 3308. 
or write to her at 
_ The Financial Times, | 
One Southwark Bridge 
- London SEI 9HL, 
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_INTERNATIONAL COMPANIES AND CAPITAL MARKETS 
‘|Testing time for French TV media 


a S “eng IBM to sup PY. 


Hitachi with © 
* language PCs_ 


By Steven Butier i in Tokyo — 
INTERNATIONAL ‘Busin 
Machines id's 


with its latest Japanese lan’ 
gtage personal computers for 
sale on an original equipment 
mani basis. 
The agreement marks an 


Alice Rawsthorn reports on La Cinq’s bid to stave off collapse 


BIS week, the share- 
La 


important step for IBM in in the 

efforts to seek broader initial sales target is 2,000 units 
in Japan for com-' a. 

puter architecture standaris .“We the 

agreed earlier this year with 22 system of the OADG organisa- 

Japanese companies w tion is - 

joined the IBM-led Open Archi- = The company said it has 


tecture Developers’ Group | decided to 


Cre operating system, 
toe Sie ue bod Seay 
system. used in aap pears 
m the world. It is capetde ef 
running software written for 


Although IBM has been 
aggressively 
ucts using DOS/V, it has .. 
remained unclear the oe ene : 


the new standard 

About 60 per cent of PCs sold 
in Japan use an operating sys- 
tem developed by NEC, ‘the 
Japanese ee elec- 
tronics company, system 
however, is unique to Japan 
and cannot run 
developed elsewhere unless 


Citicorp 





By Alan Friedman in New York’ 


CITICORP, the biggest US 
bank that is struggling 





LAST week’s cut in the DS 


unemployment insurance 


GOVERNMENT 
BONDS 


claims — down 20,000 to 473,000 
December 





software its own 


Tesults on 
quarter, the 

fered a loss of $885m and 

halted its 


rates and 
economy and reverse 
gine demand for imports. 


write-offs to be 
‘in line with expectations’ 


sists sides enadliat SUK. a 


Ye. : 
Citicorp said it would 
fourth-quarter 


January 21. In the 
bank suf- 


US Treasuries remain 
— steady in quiet trading 


programmes implemented by 
successive governments during 
the mid-1980s and of the imter- 
ventionist policy pursued by 
Mr Jack Ape 2 the socialist 
minister of culture, ever since. 

Privatisation, which was 


investors 
By Terry Hall in Wellington 


THE. sale of the opera 
assets of TV3, the New 
national channel, to 
Canadian and Australian own- 
ers will leave the original 
investors in the public com- 
"gs | pany that floated it with 
worthless paper, Mr Keith 
Suaith, the receiver, has con- 


in recelver- 


Under the new ownership 
structure, Can West Global 
Communications, the Canadian 


The ae company's 
include two legal actions 


e 
ee ne against ts founding sharehold- 


ers and the state-owned Televi: 
sion New Zealand which owns 
the two competing channels. 





Correction 

Dai-Ichi Kangyo Bank 

MR TADASEL OKUDA, named 
Ichi Kangyo 

Bank as 


oon next ee 
teas This was incorrectly 


stated as 1948 in Saturday's Ph 


French television audiences 
Viewing shares by channal (viewers 6 years old and over) 


RR, 
Per 
5 


Bede RBES 
gs Regs 
Ha 


programme sourcing 

and advertising content. His 
aim has been to stimulate pro- 
France 


ber of successful en 
using a ¥ production 
eee to offer a — choice 

programmes. practice, 
things have turned ont very 
differen 


French ‘television is domi- 
nated by one channel, TF1, 


Malaysia to sell Proton stake 
and speed second car plant 








By Lim Siong Hoon in Kuala Lumpur 


a minority stake in Proton, 
ia’s only car-maker, 
is also speeding up plans for a 
second car plant. 
ernment officials say the 
second plant will brin 
together of France 
Japan’s Daihatsu, with local 
equity and distribution inter- 
ests. Daihatsu had 
been individually vying for 


Lumpur 
change, had approved the 
of an undisclosed share- 


The government, which cur- 
rently controls 70 per cent, will 
continue to have equity con- 
throush Hesey Industries Cor 

of Malaysia. ; 


poration ¢ 
Mitsubishi of Japan owns 26 
per cent and Kuala Pura, a pri- 


ee ee: se oe cent, 
, built with 


The sale will be one of the 
most significant of public 
assets in 1992. Tenaga 
Nasional, the electricity 
almost certain to 


included among 37 govern- 


SA Breweries buys 54% 
of Placor for R320m 


By Phitip Gawith in Johannesburg 


SOUTH AFRICAN Breweries 
(SAB) te pay Ra20m 


When the deal 

announced, SAB shares were 

— at R53.75 in Johannes- 
This placed a 


was 


value of 

Hat on ent Flaor share a. 3 

cent preminm over Placor’s 

rice of R250. A similar offer 

will be made to minorities 

when the deal becomes uncon- 
ditional. 


SAB says the investment 
; ic diversification 


provides a 

for its consumer-related inter- 
ests. PGSI's main activities are 
the manufacture and distribu 


interests, focusing on 
serving automotive glass 
replacement markets in the 
UK, Europe, Australia and the 


meaae suspends dividends after Pinging into the red 


By Steven Butier 


kets, particularly and J: 
The poor sales creat came at a time of 
increased spendin mp Tesesrch a" and 
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- ee Tee 


te . 
announced & sweeping 
of its North American 


e en Investors Service, 2 

of Genacel Mobore senior debt, but 

th rcial paper issued by the 
e comme 

(Gilad, the Motors tance Corporati 


than outstanding. Mood 
Seanad & Poor's, ms ize largest 
aeenaine agencies in 

eeeeial paper. 


involving 70,006 job losses. 
credit rat- 
lowered its rating 


a relatively high rating for 
Accep on 
the group's financial services 
tes Alan Friedman in New 


Fitch lowered GM’s senior debt from 
poll minus to a The rating on 
¢ comme paper 
graded to F-1 from F-i plus. In Fitch's 


was down- 


the US, are 
rating on GMac’s com- 


BCCI: BEHIND 
CLOSED DOORS 


In August the FT assigned a special team to under- 
take a three-month investigation into BCCI - the 
banking scanda] which shocked the world. Now you 
can read the results of this investigation in one 
we Narrative and discover what really 

happened in the crucial meetings BEHIND 
CLOSED DOORS. 


Available in paperback. only from the Financial 
Times, BEHIND CLOSED DOORS gives you the 
whole story in seven revealing episodes: 

ap The Biggest Bank Fraud in History. 


{0 “This Bank Would Bribe God." 


could come from, given that 
the station's recent record is so 
poor. La Cing’s share of adver- 
tising fell from 16.5 per cent in 
1990 to 13.5 per cent in the first 


eereriee certs db The $1bn Hole in the Heart. 

anal aorcintot in nae 419 Bank of Crooks and Cocaine International. 
ette to ran La Cina, announced a3 At the Court of the Sheik. 

ee ee sia | | i) Watchdogs Who Failed to Bark. 

cone with just 27 Journal- 4} The Final Hours. 

The plan, which has already BEHIND CLOSED DOORS has been specially 
rum into fierce protests a the prepared for bankers, accountants, corporate 
Ee cea be the dg ,now being | | treasurers, business schools and local authorities. 

However, La Cing’s problems And for all those who want to know the real story 
are inseparable from those of behind the BCCI affair. 
ria gaan An Freeh ate To obtain your copies of this essential information 
ment will have to address the and training resource, complete and return the 
issues of whether the power of order form below. 

TF, run by oe Doras con- 

patible with as Ay pie. ORDER FORM 

ralist ; if it can justify Please return to: The Marketing Dept., Financial Times, 
continuing to support two 7th floor, 50-64 Broadway, London SW1H ODB. 


Telephone 071-799 2002 Fax 071-799 2259 
Name Title 


Organisation____E 


PS 


Postcode___ Court ry. 


to be watching the outcome of | | yes, 1would like to order BEHIND CLOSED DOORS 
pall eras lrg nig Ser ib- Please rush me: 
mee pr neni fifth televi- [.] 1-10 copies at £5 each (UK) or £6/USS10 elsewhere 
l-40 £4 each 
aegis may prompt the Et overens oer of over 1] copies, please add £5/USS9 to the total 


value of ord 
Meuse poly paximent mustaccompans order 


(L] Lenclose my cheque value £/S__________ made payable io 
FT Business Information, or 
(D Please debit my credit card (mark choice) 


Visa [) Access [7] 
Card number 
Card expiry dare_____Signature_____—_ 
Credit card arders hy phone on 071-799 2274 


Refunds are given on books returned in good condition and within 


government 
address these issues sooner 
rather than later. 


Amex [7] 


ai ee seven days of receipt. eases es 
block are Sabah Gas indus Say becnd bya ical ea oe wR PO Saari SHE. 
tries, a methanol producer; the — See en ae eS Os 2a 
post office National Savings 
—_ =—— Cement; and sev- 
new motorways. 
The Tenaga sale will repre: 
sent the bi state divest- 


ment yet on the Kuala Lumpur 
Stock Exchange, but official 
statements on the flotation 


RUSSIA 


plans have also indicated the 
difficulties involved. 
This is Big Po because of 
ity of capital, as inflationary Wpe BE pene ean a0 toa 
and interest rate pressures Te a Lanien: Placalins: Recbels, Mew lower and Toke 
have exerted a toll on the per- Ji wil be cherduied un 160 communes world-wide. 
formance of the stock market. For further information about adverusing in the survey plese 
Initial plans to sell 25 per a a 
cent of Tenaga have been ma re OTT a3 3 Mae 
revised to include its dismem- Fas. OTL 873 387 


berment into a transmission 
and a distribution company. 
Tenaga‘s assets have been esti- 
mated by K&N Kenanga, 2 
local stockbroker, at about 
M$ilbn and debts at MgSbn. 


Noosa Gecenlé In Mfoscos 
Tel 1S) 243 19 57 
fOOKy 251 24 57 
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EUROFIMA Société européenne 
pour le financement de matériel ferroviaire 
(“EUROFIMA") 

NOTICE 
to the holders of 


Japanese Yer 20,000,000,000 EUROFIMA 6 5/s per cent. 
Bonds due 1993 (the “Bonds”) 


EARLY REDEMPTION ON 10th February, 1992 
of all the Bonds by EUROFIMA 





NOTICE IS HEREBY GIVEN to ue holders of the Bonds (the “Bondholders “irhat, in accordance 
with conditions of bonds endorsed on the Bonds Hed oo unane os on 10th 
prior ale tlm erty ape carton 0 outstanding at 10025 per cent. 
their principal amount together with interest accrued to such date (bemg an aggregate of Yen 
Tose 750 for each Bond of Yen 1,000,000). Payments of principal, premium and accrued interest 
will be made on and after che redemption date in che manner provided in the Conditions against 
surrender of Bonds and Coupons No.6 due on 10th February, 1992 and all subsequent Coupons 
appertaining thereto at the specified office of any of the Paying Agents listed below. Failure to 
surrender any such subsequent Couponts) will result in the amoum of such Couponfs) being 
deducted from the sum due for payment on the redemption date. 
The artention of the Bondholders is drawn co the Conditions and in particular to Condition 6 which 
contains further details regarding redemption. 


FISCAL AGENT AND PRINCIPAL PAYING AGENT 


The Bank of Tokyo, Ltd., 
3-2, Nihombashi Hongoku-cha 
1-chome, Chuo-ku, 


Tokyo 
ADDITIONAL PAYING AGENTS 
The Bank of Tokyo, Lid.. Kredietbank S.A. Luxembourgeoise. 
Northgate Vous, 20/24 Moorgate 1.2953 Luxembourg 
London EC2R 6DH pe ots 


The Bank of Tokyo, Lid., 
Parts Office. 
4-B, rue Sainte-Anne 
75001, Paris 


EUROFIMA 
by The Bank of Tokyo, Lid. as Fiscal Agent 


Dated December 27, 1991 
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MARKET REPORT COCOA = London FOX LONDON METAL EXCHANGE (Prices suppited by Amalgamated Metal Trading) CRUDE Os. (Light) 42.000 US gale SEATS _ Che ame t 
Gon Pronan Higat Close Previous High/Low AM Oficial Korb close Open Inerest “Lalest Previous High/Low SOVABEANS 5,000 bu min; cants/GOib bushel". y° = «- 
i SOVAREANS SO ed = 
Gold closed steady on Christmas —s market oraneeaionme tee ber 77% 78 779 163 Auminiam, 99.7% purity (5 por tonne} Total daily turnover 13.156 k& Fon aqae tea? 192 1s Giose «Previous High/Low a4 
of an 8,625-tonn 70088 788 11194 Wises 1119-4 agg ke 
ee aca eholiee by pesdaird : vAnmival ut et ais ear 4 = 1197-7.5 194.55 1197/9133 1157-75 1184-5 . ee ae an 18.08 es Jen | SAAG — oor a. 
trade. Dealers sald there was see tha market testing $2,135 for Dec 673 «8? ae. Guppes, rate A permet ee Total daily turnover 13.263 tots May byt bp a ee =r ee sr22STS2* oes 
virtually no business going on three-monin m n tne Mer 906 885 902 900 Gesh 1154560 11 132 0 1154.5-6.0 aa 19.18 1875 Jul sank} = 680/68 eT ‘aa oe 
but presieus metals soaro ontmrinas Year. Arise of 900 tonnes In nickel Sep | 951840 ot 3 montis 118225 1177-8 1105.571180 118025 11623 - or . ao a 1.15. 1887 Aug SEB pot 58710 oes nae | 
the New Year on a firm note. stocks to 12,102 tonnes — the Turnover: 1720 (082) lote of 10 tonnes Lead (. per tonne) Total dally tumaver 2840 kes “Sep 1995 1236 1020 1895 | ‘Sep aa. seve = SOA BBR 
Monday's Wall Street rally to the highest level since October 1984 1GGO indicator prices {SDRia per tonne). Dally Cash 20005 2805-005 290-0.5 Ot 0.05 041 192 1807 - Nov ao | ei GE | 
Hed 2 vals of price for Oec.23 879.86 (076.04) 10 day averaga 3 months 300-1 00-1 802.5000 300-1 2000. Now i910 1045 1812” 210: on gue «tak OUR 
highest level for the Dow Jones — reflected further arrivals for Dec.26 878.46 (078,16) ———— re US nls, conus galls Mer 6100 OS z 
since August improved sentiment Soviet cathodes as well as Nickel (Spertonne) Teta daily turnover 1,797 lets © HEATING OM. 42/000 US galls. COTS SE SOVABEAR OM. 00,000 Ibe; corfeTS as, : 
in the white metals in the wake Wester origin briquettes. th COFFEE — London POX en eee ee ee alee Previous Hee ___— Ghose Previous Highflows vs 
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UK base rates. The gain in the 
London market was in li 


Hing season. 
Marks and Spencer and GUS 
managed to edge slightly 
higher but lagged well behind 


of 873m shares, compared with 
626.8m for the preceding full- 
day session, 
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PHARMACEUTICALS group 


a 
good advance after news that it 
Was joining forces with US 

_ company Merck over the mar- 
keting of a new drug in the US. 
rd al ove signed a letter 
of in c0-promote an anti- 
cholesterol drug called Zocor. 

— The drug, developed by 

“8 . Merck, had recently received 

2pprovai from the US Food and 
Drug Administration. The joint 
marketing agreement was 
poerlece are observers were 
ve over prospects. 
Dr Erling Refsum, pharma- 
ceuticals analyst with Nomura 
Research, said: “Anti-choles- 


ished 22 stronger at 1021p, 
Glaxo bounced 18 to 795p, 
Wellcome firmed 15 to 955p 
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climbed 21 to 964p. 
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Water shares ebbed slightly 
on a mark-down, after having 
improved on Monday 


allow South West Water to 
raise its charges over the 
peat Gates years. The imerease 
in the company’s charging 
limit was at the of expec- 
tations. ai 
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sell Ultramar’s Canadian refi- 
neries. 

The said in a state- 
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deals. Asda gained half a 
penny to Jip. 

ECC bounced 12 to 460p after 
speculation began to fade that 
it might launch a friendly bid 
for Steetley (up 6 at 103p). 

Insurers were strong, with 
Royal rallying 14 to 230p on 
negligible genuine business 
and Commercial Union, which 
has very little exposure to 
mortgage guarantees, bouncin 
17 to 455p. The sector suff- 
ered earlier in the week after 
Sun Alliance (4 firmer at 
270p) announced that it expec- 
ted to lose £320m from the 
mortgage indemnity side of its 
business. 

Outside the Footsie, Harvey 
& Thompson tumbled 238 to 
156p after a full-year 
loss of £11.66m, against a profit 
of £2.08m for the previous year. 
It also reported that it was 
selling the pawnbroking side 
of its business for £14.5m to 
Cash America Investments, of 
the US. 

Independent oil exploration 
concern Pict Petroleum was 
held down to 80p after annotn- 
cing that only 50.1 per cent of 
its £12m rights issue had been 




















FT-SE Eurotrack 200, Hourly changes Day's High 1085.69 
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TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 
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Maxwell Communication 
Corporation plc 
Oxford, England 


6 &+ DM-Bonds of 1988/1993 
8 378% ECU-Bonds of 1988/1993 


THE LEEDS: 
. LEEDS PERMANENT Bul Dag SOCETY 
(incorporated in England under the Building Societies Act 1986) 
Issue of up to an aggregate of 
£200,000,000 
Senior Variable Rate Notes Due 1994 
and 
Subordinated Variable Rate Notes 
with a maturity of 12 years 
Notice is hereby given that for the three months interest period from 
December 23, 1991 ta March 23, 1992 (91 days) the Subordinated 
Notes will carry an interest rate of 11.825%. The interest payable on 
March 23, 1992 for the Subordinated Notes will be £294.01. 
By: The Chase Manhatian Bank, N.A. 
London, Principal Paying Agent “4 CHASE 
ror=3 ite] ae 


era SNR Cas =) al 
if eee Ra Rye ae ee 
Fox: 071-429 4946 - 


BRIEFED ENCOUNTER 


- WKN 484 200 - 
- WKN 484 910 - 


Maxwell Communication Corporation pie has applied 
for the institution of reorganisation proceedings 
zccording 10 Chapter 11 of the US Bankruptcy Code. 
In the United Kingdom administrators have been 
appointed for Maxwell Communication Corporation ple 
by the U.K. High Court. Henceforth, each Bondholder 
of the DM 159 Mio. 6 % Bonds of 1988/1993 and the 
ECU 75 Mio. 8 3/8% Bonds of 1988/1993 js entitled to 
declare his Bands due and demand repayment thereo! 
az par olus accrved interest, in accordance with para. 
12/7) (d) of the respective Terms of Issue. 


Do you know enough about the company you are 
visiting? Your competitor might. FT Analysis does. 


The FT Analysis service on your PC would give 
you the most comprehensive, yet concise, briefing 
document available. 


FT Analysis offers high quality reports on all 
major quoted companies in Europe. Ready in 
seconds, reports are updated dally and bring 
together all you need to know. including: a 
description of business activities, stock exchange 
announcements, summary financial statements, 
shareholders and directors. 


nal 
Financial Times Business 
Information, in cooperation with 
the world’s most influential credit 
rating agencies, publishes the 
oniy regularly updated 
comparative listing of 
international credit ratings. 


This unique quarterl; source 
of reference is essential 
to all players in the 
trternational credit markets — 
borrowers, investors and 
intermediaries alike. 
For forther information costad: Clare Borrett, 
FI-Credit Rotings International, Morketing Department, 


Fineacal Times Business Information, 
Jower House, Sovthomptos Street, 





The Bendaolder shall exercise his righ! to declare his 
Bancs due by delivering or sending by registered mail 
to Bayerische Vereinsbank AG, Zantralberaich 
Wertpapiergeschalt VTW1AWMC-L, Am Tucherpark 1, 
D-9°00 Munich 22, a written notice as well as evidence 
of cwnership satisfactory (e.g. confirmation by its 
dapesrary bank). The Bonds shall become due upon 
receiat of such notice by Bayerische Vereinsbank. The 
novice wil pe forwarded by Bayerische Vereinsbank to 

oe Maxwell Communication Corporation ple without any 
‘urther examination. 


In addition, FT Analysis gives you access to 
original international press commentary and 
stackbroker research. 


GET BRIEFED « GET FT ANALYSIS 
Call Paul Fomin on 0'71 702 0991 
a ta Nine ts 
FT ANALYSIS 
| 


A FINANCIAL TIMES INFORMATION SERVICE 

















Traders 


Hotline (es, 


0836 405 450 


‘Spare all Ciier Unncas got exit 4 mala 





The Traders Workshop 


27th January 1992 - Hilton Park Lane 
Key seminar for Investors and Traders 


Comat: TTT, FREEPOST, York YO! 1WA. 
‘Tel: 0904 66 407 Faz: 0904 612 720 







Munich, in December 1991 
BAYERISCHE VEREINSBANK 


Agnengeselschalt 


f ..FTSE 100...S & P 500... 
Ir YOU BAVE A VIEW, TAKE 4 PosIrTION 
Contact: ADRIAN FRANCIS ON 071-245 6038 


ECU Forores Pic, 29 Ceessam Place, SW1iX 8HL 
Deaunc Hours Frou 8.08 am To 9.15 pu 





CAL FUTURES LTD 










from Monday, 16th December, 1991 TELEPHOR: 828 a Se a 
gee, pleanect 10 mcors their relocation to: == Be = nF See ch SG 0 a9 diy Cos ots) eee London WCE 7HA. 
1o2 QUEEN VICTORIA STREET, LONDON EC4v 4BS Dec 2aeg- 2408 +2 Jan 3012-9028 “2 Meet helclbiei iia atk eit = Tel: 071-240 9392 Fax: 071-240 7944 


Fak O71-329393B 


TEL. G7E- 324 3070 
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<5* HOW WELL DID YOU JUDGE THE MARKET? 
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The dollar recovered ground 


on the foreign exchange mar- 
kets on Tuesday, although 
trading volumes remained 
extremely light and the true 
position of the US currency 
may not become clear until 
after the year-end holiday 
period. 

The US currency weakened 
overnight in Tokyo trading, 
having closed in London at 
DML.5135 on Monday, already 
down 2 pfennigs and close to 
the lowest levels of the year. 
At one point the dollar hit a 
low of DML5115 in far Eastern 
trading before professional 
dealers stepped in to provide 
support. 

This proved enough to 
prompt a mild rally through 
Euro and the early hours 
of US trading. By late after- 
noon in London, the dollar 
stood at DM1.5206. 

However, currency econd- 
mists noted that the interest 
rate differential between the 
US and its main trading com- 
petitors is extremely high by 
historic standards following 
the 1 per cent cut in the US 
discount rate to 35 per cent. 
The German discount rate was 
increased to 8 per cent last 
week, 

While the two rates are not 
directly comparable in func- 
tion, the wide differential could 
attract investors out of dollar 
financial assets in the New 
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FOREIGN EXCHANGES 


Dollar firmer in light trade 


Year when portfolio investors 


weakness of the US currency. 
The a was also on 
against lapanese yen 
: ing in London at 
around Y¥127.55, up from 
Pie apne as to 
lapanese author! 
not appear concerned by the 
current strength of the yen, 
even though it makes Japanese 
exporters relatively less compe- 
tetive. 
Mr Tsutomu Wata, finance 
minister, commented overnight 
i that current 


tive factor for the Japanese 
economy. 

Current account data for 
November, released on Thurs- 
day, confirmed this picutre. 
The current account surplus in 
the month reached $7.26bn, 
compared with just $1.68bn in 
November 
increase in exports was accom- 


anied by a 14.4 per cent 
Vecline in imports, as the slow- 
down in the Ja) economy 
nas dampened demand for 


Within the European 
exchange rate mecb mm, 
sterling was stable against the 
D-Mark and other currencies, 
following a steady decline in 
London trading on Monday. 

The UK currency stood at 
DM2.94 by Tuesday's close, lit- 
tle changed from Monday's 
a einen carrey. 4 Gir 
the currency | . 
rently DM2.835, determined by 
the relative strength of the 
other currencies in the system, 
in ean the Spanish 

While the Spanish, Fren 
and Italian governments all 
raised interest rates on Mon- 
day to defend their currencies 
following the Bundesbank’s 
decision to increase rates to by 
¥% a point last week, the UK 
authorities did not act. 


EMS EUROPEAN CURRENCY UNIT RATES 
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DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 
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Commercta! rates takea towards the eod of London trading. Str-month forward dollar 5.99-5.92cpmi . 12 Month 
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MONEY MARKETS FT LONDON INTERBANK FIXING 
d t t d 1100 am De2) 3 moths US dollars 6 months US Dollars 
London rates stea Y swe ee ea 
Toe Fizleg rates are the arithmetic means roumied Lo the nearest one-sixleenth, of the bid and offered raves for Slim 
The Bank of England moved The March short sterling Sy" Baw ol Taps Dente Gost, Basar Matioool de Pare and cay Cone ee Nesoalnser 
early to soothe the nerves of futures contract on the London 
the peel money a teaee paeeoe aeons ao 
Tuesday, against the back- tures Exchange closed at 
89.29, little changed on the day MONEY RATES 


gound of sterling’s continued 
weakness within the European 
exchange rate mechanism and 


liquidity shortage and immedi- 
ately relieved any potential 
pressures for higher money 
rates by stepping In with a 
£776m round of early assis- 
tance. It bought band 1 bank 
bills at 10% per cent and band 
8 bills at 10% per cent. 


1K clearing bank base lending rate 
10.5 per cent 
from September 4, 1991 





A flurry of activity in late 
morning saw the forecast 
liquidity shortage i to 
£850m, but again the bank 
moved quickly to provide 
liquidity, buying £100m band 1 
bills, again at 10% per cent. 

Against this background 
money market interest rates 
were stable, with the volume of 
transactions extremely light. 
However, the Bundesbank’s 
decision to raise its interest 
rates last week, followed by 
every other member of the 
ERM except the UK, has 
fuelled expectations of higher 
sterling interest rates in the 
new year. 


- implying interest rates of 
10.71 per cent by the spring, 
against a current base lending 
rate of 10.5 per cent. 

key three-month 
interbank money rate was 
slightly easier at 11-10% per 
cent, from 11% to 11 per cent 


exchnage 
bout of weakness on Monday. 
The pound traded at around 
DM2.84 throughout the day, 
still just above its floor of 
DM2.835. ; 
However, economists pointed 
out that forward money rates 
from one month to one year 
are now at or very close to Il 


Tuesday 

Thursday for the Christmas 
holiday. On Monday call 
money was quoted at 9.5 per 
cent, higher than the previous 
week following the 
introduction of higher than 
anticipated reserve 
requirements but comfortably 
the Bundesbank’s 
Lombard emergency funding 
rate for financial institutions, 
which was increased by 4% 2 
point to 9.75 per cent last week. 

The Tokyo market was also 
closed on Tuesday for an 
annual holiday. 
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U.S.$200,000,000 


Floating Rate Subordinated Loan 
Participation Certificates due 2000 


issued by Yamaichi International 
for the purpase of funding and maintaining a 


GmbH 
loon fo 


The Hokkaido Takushoku Bank, Limited 


In accordance with the 
is 

December 27, 
ca 
Cou 
US.$2,954.34, 
December 27, 1991, London 


By: Citibank, NLA. (CSSI Dept}, Agent Bank 


KEMIRA OY 
ECU 100,060,608 8% Bonds 
due 1992 


Notice ls hereby ghem that the procter agent 
for ebqwe spemucoed bsyug has changed. 
As feecen is parsgragh 16 of the Toa and 
Condittuas of the Bonds, ise loiilal Process 
Agus; 
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iven that for the three month Interest 


SATQUOTE 
THE COST EFFECTIVE REAL-TIME PRICE INFORMATION SERVICE 


% BONDS * ECONOMIC NEWS x 
CALL * LONDON (071) 329-3377 — FRANKFURT {069) 639125 


the Loa i 
ns of Moweat Period fof 


wil ca Interest Rate of 4.475% p.a. and the 
Amount oer US.$250,000 nominal of the Notes will be 





CITIBANC@ 


Notice to Warrantholders 
Notice is given to the holders of the 
warrants to subscribe shares of 
eommon stock of Mitsubishi Oi 
Company, Limited issued on 18th 
July, 1991 that by a 
instruroent dated 25th December, 
1991 the amount stated in the form 


of warrant set out in the First 


Schedule to the instrument consti- 
turing the warrants te be payabie on 
excrosé of 2 warrant amended 
pursuant to Condition 12(B) (ii) of 
the warrants to ¥701,250 to correct 
the manifest error therein. 

Mitsubishi Oi Company, Limited 


Dated: 28th December, 1991 
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WORLD STOCK MARKETS 


AMERICA 


Dow continues. 
to strengthen as 
laggards recover 


Wall Street corp’ share a rose $% to 


enauaesnand seabed a S 
PRICES ROSE moderately in $10% in volume of 1.8im 
Christmas trading shares 


t post- : j 
pelaraay: with investors The price of shares in Banc 
showing some preference for One, the successful Midwes- 
stocks that have been out of tern banking group, rose by 
favour in recent months, writes $4 to $00% in light trading. 
Alan The price rise came after Banc 

The Dow Jones Industrial One said that it would explore 
Average gamed 15.43 to 3,066.41 a new way to acquire Premier 
by 1.30pm — within 11 points Bancorp of Baton Rouge, 
of its record high set in Octo- Louisiana. The Federal Reserve 
ee = ai oe ee er oe bee 
84.97m shares on ew merger under Banc 


Stock Exchange. The Standard 
Poor’s higher at Premier. 
: ne aa Elsewhere, General Motors 


402.17, while the Nasdaq com- 
posite of over-the-counter was marked $% lower ne 


investors of what happened 
earlier, 


and September, and the 

quent market shake-out 
knocked Z$2bn off the 
market capitalisation, which 
had peaked at more than 
2$8.7bn in September. In early 
December, the market was val- 


NYSE volume 


the 
will sell IBM ee 
personal computers in Japan. 
IBM's share price declined, 
however, by $% to $87%. 
On the American Stock 


B 
< 











a pharmaceuti- 
cals company, was boosted by 
$2% to $87% ons the 
news 
50 cent of Baker Cum- the lowest in nine years, fall- 
December 1991 ain Dermatologicals from Tokyo ing below 100bn shares for the 
na : SHARE PRICES domi. mS traders tried to 
stocks rose by 5.08 to 55464.0n plastics were > 
Tuesday, the Dow had risen to be paid for in Ivax stock, by manipulate y ' 
28.40 to 9,050.98 in light volume will give Ivax 100 per cent of in the futures market, which exercise 
of 168m shares. the Baker ins unit. strengthened on the firm bond Mr Masami Okuma at UBS 
Among the most actively market and higher yen, writes Phillips & Drew said that buy- 
traded stocks was Citicorp, the Ganada Emiko Terazono in focused on calls, or buying 





EVE 
a positive note for Toronto 
soon bea tae-day boliiay. 
a tw iday. 
low of $8% last week, but has The composite index closed : Nikkei 
bounced back 23.8 up at 3,402.0 in a half-day ated between 22,813.31 and 
session. Volume was 8.5m with 


and 179 issues 
Topix index rose 10.22 to 


that was vague 
to persuade investors that 
there should not be any more 


provision was loans 
before June 1990, when it 
slrprises such as the $885m restructured lending 


policies. tion this year will probably be 


Transatlantic inspiration lifts bourses 


THE EFBULLIENT performance 
Wall Street this week 
t bourses out of their 
gloomy mood. Paris and Mad- 
rid both advanced yesterday, 
mae Se ene oe 





FY-SE Eurotrack 100 - Dec 24 


8, 





10 1030 1% 11.30 Close 
1040.54 1041.08 1042.12 1041.83 1041.65 1042.60 ume on Tuesday. In a short 


Day’s High 1042.75 Day’s Low 1040.20 


Dec 23 Dec 20 Dec 18 Dec 18 
1026.23 1062.92 1043.04 1055.55 


Base value 1000 (26/10/00) 1 Partial 


Open 
1040.48 








Dec 17 
1086.74 
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ering before the holiday by 
local traders. The Bei20 index 


BFri2 or 3.3 per cent to BFrs4s 
a SA Ty nates, nee memes 





FT-ACTUARIES WORLD INDICES 


Jointly compiled by The Financial Times Limited, Goidman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 








TUESDAY DECEMGER 24 1991 MONDAY DECEMBER 23 1891 DOLLAR INDEX 











us Pound Local Year 
DM 8 6Gurrency = 19971 ago 
Index index High {approx} 


11288 125.42 160.31 11274 117.62 


30.98 
111.22 
103.11 1 
208.55 


Pound Local Local Grogs 
Stating Yen DM 8 Gurrency % cig Ov. Dollar Starling 
kkiex index index index onday 3 Yiski Index index 


113.74 oe 113.66 125.78 +03 442 14345 115.34 


13147 183.66 139134 131.19 +00 220 181.51 133.11 
112.62 114.38 11244 109.909 +09 5.39 411,67 113.01 
atl +06 3.31 


+0. 
104.25 105.98 110.76 103.54 104.78 
+0.0 209.49 212.96 213.26 +06.0 1.68 208.44 211.97 
58.70 64.38 +00 379 58.62 
11453 11804 +35 3,75 110.95 
90.56 90.49 +0.0 90.86 
re 52 +10 434 1 


135.88 1 134.54 
129.62 131.78 12853 13214 +08 379 128.88 
57.17 58. 57.12 6215 +00 3.73 

100.25 101.591 100.19 101.93 -0.5 0.94 
16623 168 1 221.20 +09 


4370.86 +2.1 
117.68 +1. 
45.12 +1.1 


Yen 1891 
index Low 





114.71 


= 
= 
we 
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11642 114.44 
82.07 90.49 
138.18 135.78 


130.48 
90.49 
134.00 
128.33 
57.27 97.63 

101.20 700.61 10243 746.97 


282 164.77 64. 
1.17 1288.13 1017.73 1030.03 1013.59 4282.68 1 
4.58 143.59 118.19 17861 117.71 176.54 
6.09 3656 95.97 82 


J 
a 
a 
; 





Singapore (38) aes 187.79 170.58 18757 15924 +13 
South Africa (61)... 246.11 +16 18450 197.73 19438 17215 +03 
oma! "$46.14 +02 117.08 119.03 11898 10841 400 510 14781 11686 11828 116.39 
47191 —O3 195.88 18812 195.76 14180 +00 316 17257 188.19 13784 135.64 
178.07 t18 eis sos 1408 wars tts So esi wes) 1MOl? teres 
oT 1 1 140.17 137.93 
128.59 190.73 12850 16271 +07 300 161.64 127.71 129.28 127.20 


142.78 +1.1 11284 11472 31277 11950 +13 424 141.17 111.58 11288 111.09 
” 17821 —0.1 14084 14318 140.74 19977 +00 231 17839 14094 14264 140.37 
9208.53 —O.8 101.57 10326 10150 10455 —a4 1.17 12056 10238 10280 101.95 
13453 +0.0 108317 106.07 10523 10886 +03 247 13451 10827 10755 10569 1 
100.75 +07 127.04 128.16 12697 15917 +07 301 155.70 126.17 12771 125.68 
12155 +08 9606 87.67 9601 9790 +1.1 347 12054 9524 9441 09487 
jn. 145.08 +07 11464 11656 114.57 130.08 +07 408 144.01 113.78 11517 118,32 
196.38 +0.1 107.76 109.58 107.65 11065 +04 250 136.24 107.64 10895 10721 
; +02 11743 113.28 113.38 12599 403 233 14078 11722 11258 11078 
143.55 +03 11345 115.34 11938 12838 +05 268 143.15 11310 11447 11265 1 148.68 1 129.31 
- 154.77 +09 12231 12436 12224 14074 +05 349 15345 121.24 12271 12078 139.49 18559 12869 19284 


The World Index (2257)... 144.22 +03 11398 115.67 11390 12879 +05 269 143.79 11360 11498 113.15 128.19 149.37 129.28 129.63 


Copyright, The Financial Times Limited, Goldman, Sacha & Co. and County NatWest Securities Limited. 1997 
Markets closed December 24: Austria, Denmark, Finland, Germany, Italy, Norway, Spain and Sweden. Latest prices were unavailable for this edition. 
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129.80 103.58 11363 
163.19 111.40 115.93 
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End of Zimbabwe’s run 
revives 1981 memories 


Tony Hawkins on prospects for one of sub-Saharan 
Africa’s top three markets excluding Johannesburg 


devaluation, along with the 
two Anglo-American group 
mining companies, Bindura 
Nickel and Zimbabwe 5 


Although the _ industrials 


index has fallen 


Zimbabwe. 
IFC Indices (rebased) 
400 





11% per cent. Notes due February 1, 1995 


of 


MCC SPECIAL CORP. 
(As successor by assumption to Macy Credit Corp.) 


NOTICE IS HEREBY GIVEN, — er 
: of Bebe 


the Fiscal A 


amended wal May iG, (991 (the “A: 
Wane ion { 


Corp., a Dela 


Gecal baeet anil caylee sooa ma : ‘Reon 

t t 

h 4(a) of the Company's LL4A% Notes 
“Nores”), chat all of che Nores will be redeemed 


dated as bruary 


t"}, berween MOC 


Bankers 
"), and the 


tion Date") at a redemption price equal co 1 
. ith ae 


principal amount together wi 
the Redemption Dare (the “R 
of the required funds 

tion 
right of the ho 
Price. 
Payment of che 
surrend 


subsequent to che 
Bankers Trust Co 
10006 » Accencion: 


lotes, and at any of 
bearer form 


case of Notes held in 


Bankers Trust AG 
Dreikonigstrasse 6 
CH-8022 Zurich 
Switzerland 


Banque Indosuez 
39 Allée Scheffer 
L-2520 Luxembourg 


Bankers Trust Com 
[2-14 Rond.Pointdes” 


Champs-El 
75386 Paris CEDEX o8 
France 


edemption Price 
by che Agenc, the Notes 
February 1, 1992 and interest on the N 
after the ion Date. On and after che 
of the Notes shall be to receive che Redemption 


Redemption Price will be made presentation and 
er of the Notes, together with ll ppurean rF 
Redemption Date, in ry 
y Four Alban ‘ccs 

te Trust and 


lotes shall cease to accrue 


holder thereof to 
y Sereet, New York, New York 
. in case 


the paying agencies listed below in the 


Banque Indosuez Belgique S.A. 
Rue des Colonies 40 
B-1000 Brussels 
Belgium 
Bankers Trust GmbH 

imer Landstrasse 3 
D-46000 Frankfurt/Main 1 
West Germany 


Trust Company 


Come dApincy Cig 
rate frusr 
= 1 old Street 


London Bean 2HE 
England 


In che event any such unmatured 


amount of che miséi 


Price. Coupons whi 


fail to be presenved, che 


will be deducted from the Redemption 


hich have marcured Redemption 
iirccdll ba ditachdprosmntedund aevernciet tore =~ 


for payment in rhe usual 


Information reporting ro che Internal Revenue Service (“IRS") will be 


required with respect to payment on any Note ot coupon which 


outside che United Seates if made to a U.S. person in cerzai 
circumsrances. U.S. holders who are required to provide their comet 


identification number 


appropriate certification when 
Payment. 


may also be subject to an IRS penalty. Accord ly, please 


IRS Form W-9 and whe fail co do so 
aa tes 


presenting otes Or Coupons 


MCC SPECIAL CORP. 
(As successor by assumption to Macy Credit Corp.) 


December 27, 1991 


TYNDALL GLOBA: FUND 
SICAV 





Registered Office: 


13, rua Goeth 
RG. Luxembourg B 34.593 


DIVIDEND NOTICE 

The Directers resolved on 14th 
Dacember 1991 ip pay a dividend 
of 2.5 pence per share to 
shareholders of the High Yiaid 
ee ek record on 30th 

acembar 1991 payable on 2nd 
January 1992, 











By ordar of the Board 


BANKERS TRUST COMPANY. 
as Fiscal Agent and Paying Agent 
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Nigerian advance « 
gathers momentum. 


NIGERIA’s ‘stock . market _ = 
thered momentum during. 
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and, of course, 2°. 


Bank of Tokyo- (Curacao) Holding NVI 
U.S.$800,000,000:- 2 
Subordinated Guaranteed’. * >}: 


Floating Rate Notes-Dise 2000: - - 1. ay eee 
a. biktckers Wintises ar ae 


Guaranteed ona subordinated basis .. ~~ 
as to payment of | Principal and Interest by . ve 


w 


The Bank of Tokyo, Ltd... “°F 


with the provisions of the Notes, notice is hereby. 
. char the rate of interese for the three mamths period 27uh 
1991, to 27th March, 1992, bas béen fixed at 4625 per cent per 
_ Coupon Nos will therefore be payable on 27th ~March, 1992 
US$ 5.84549 per coupon’ from Noces of US$500,000 nominal and” 
‘The Bank of Tokyo, Ltd. ©... ** 
London. -° >: 
27th December, 1991 ee a ee 
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Sivan sees Mlccapmar 900 
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